TOWN OF PALM BEACH

Finance Department

To: Mayor and Town Council

Via: Thomas G. Bradford, Town Manager'//’—%
From: Jane Struder, Finance Director@

Date: November 30, 2016

Subject: Monthly Investment Report —October 2016

Attached you will find the Town’s Investment Report for October 2016.

The fiscal year-to-date investment return earned on the Town’s excess and bond funds
(excluding OPEB, the Health Insurance Trust Fund and the Town’s Retirement System) of
approximately $102,160,000 is (548,313).

The schedule on page 8 reports the performance results for OPEB for October 2016.
| can be reached at extension 4724 with questions regarding this report.

JS\cas
Cc: Investment Advisory Committee

Post Office Box 2029 ¢ 360 South County Road ¢ Palm Beach, Florida 33480
Telephone (561) 838-5444 « Facsimile (561) 835-4632
E-mail: finance @ townofpalmbeach.com ¢ Website: www.townofpalmbeach.com

@ Recycled Paper
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Portfolio Return by Investment

October Return 2017 Fiscal YTD 2016 Fiscal YTD 2016 Fiscal
Investment Balance October-16 (1 mo.} (1 mo.) {12 mos.)
Core investments
PFM Fixed Income 1-5 Year Actively Managed Portfolio $ 18,293,963 $ (32,848) $§ {32,848) § (17,656} $ 331,633
PFM Fixed Income < 1 Year Short Term Portfolio 5,471,191 28,695 $ 28,695 0 52,079
FEITF/TD Custody Money Market 3,799,145 2170 $ 2,170 2 11,842
Bank United Money Market 1,035,841 469 $ 469 1,703 8,692
Certificates of Deposit 8,857,368 13,001 $ 13,001 22,318 216,269
FMIVT 1-3 25,049,496 _(7981) $ (7,981) (14,668) 192,410
FMIvT Intermediate 11,646,438 39,627} $ 39,627 12,921 287,266
ota ore o @ A 4 T (; 3 . 00,19
Bond Funds
Certificates of Deposit $ 3,023,160 $ 2638 $ 2,638 § - $ 54,145
PFM Fixed Income 2013 20,764,962 (15,790) $§  (15,790) {88701 133,618
FEITF/TD Custody Money Market 4,212,667 960 $ 960 155 8,904
Total Bond Funds $ 28,000,789 $ (12,192) $§ (12,192) $ (8,715) $ 196,667

Total

$102,154,231 $  (48,313) S_ (48,313)_% (29,937) $ 1,296,858

Investments by Type
PFM Prime

Money Market -
All Bonds, 4.12%

PFM Fixed

Income<1

Year Short

Term Portfolia,




Portfolio Total Return vs. Benchmark

0 D D
ore o - O b
Long Term Core Investments Total Return Performance {Discretionary)
PFM Fixed Income 1-5 Year Actively Managed Portfolio -0.16% -0.16% -0.09% 1.73% 1.38% N/A
| Merrill Lynch 1-5 Year U.S. Treasury/Agency Index -0.19% -0.19% -0.22% 1.54% 1.28% N/Al
Certificates of Deposit (a) 0.13% 0.13% 0.08% 1.21% N/A N/A
Merrill Lynch 1 Year Treasury Index 0.05% 0.05% -0.01% 0.60% N/A N/A
FMIVT 1-3 -0.03% -0.03% -0.06% 0.80% 0.62% 0.60%
BOA Merrill Lynch 1-3 Year Govt Index -0.06% -0.06% -0.10% 0.92% 0.80% 0.69%
FMIVT Intermediate -0.32% -0.32% -0.10% 2.27% 221% 1.90%
Barclays Int G/C ex BAA+ABS+MBS -0.39%% -0.39% -0.10% 294% 2.62% 2.27%
Town's Long Term Core Investments Total Return Performance -0.10% -0.10% -0.04% 1.66% 1.25% 1.09%
Total Return Blended Benchmark Performance (b) -0.15% -0.15% -0.11% 1.09% 1.04% 0.97%

(b) The blended benchmark includes the Merrill Lynch 1 Year U.S. Treasury Index, Merrill Lynch 1-5 Year U.S. Treasury/Agency Index, Merrill
Lynch 1-3 Year Gov't Index, and the Barclays Capital HQ Intermed Agg.

Annualized Prior Fiscal
Short Term Portfolio Yield to Maturity at Cost Performance (Non- Annualized Yield Fiscal YTD YTD

Discretionary) Oct -2016 (12mo.) (12 mos.) 1Year 3Years 5Years
PFM Fixed Income < 1 Year Short Term Portfolio Yield to Maturity at 1.25% 1.25% N/A N/A N/A N/A
Cost S&P GIP Government 30 Day Index (c) 0.65% 0.65% 0.16% N/A N/A N/A|

(c) Short Term 8enchmark changed to the Standard & Poor’s LGIP30D represents Government Investment Pools Index.

2017 Fiscal 2016

Monthly YTD Fiscal YTD

October-16 (1 mo.) (1 mo.) 3 Years 5 Years
Bond Proceed Portfolios' Yield to Maturity at Cost Performance
PFM Fixed Income 2013 - Yield to Maturity at Cost 1.03% 1.03% 0.63% 0.75% N/A N/A
Merrill Lynch 3 Month U.S. Treasury Bill Index - Yield to Maturity 0.25% 0.25% 0.04% 0.20% _N/A N/A|
Town's Bond Investments Yield to Maturity at Cost Performance 1.03% 1.03% 0.63% 0.75% 0.52%
Blended Yield - ML 1 Year U.S. Treasury Index Benchmark 0.25% 0.25% 0.04% 0.20% 0.05%

Money Market Fund Total Return Performance - As of 10/31/16
Florida Education Investment Trust 0.63% N/A 0.08% 0.33% N/A N/A
iMoneyNet Money Market Fund Index 0.20% N/A 0.03% 0.18% N/A N/A




Total Investment Return History

Estimated

Town's Total Return - 6 Month
Return TBill Difference

Fiscal Year

FY2008 $ 2,642,478 $ 2,219,743 $ 422,735
FY2009 2,683,901 363,524 2,320,377
FY2010 2,067,072 244917 1,822,155
FY2011 957,872 169,447 788,425
FY2012 935,823 129,485 806,338
FY2013 11,870 103,463 (91,593)
FY2014 807,906 98,048 709,858
FY2015 1,506,923 153,068 1,353,855
FY2016 1,276,858 504,712 772,146

FY2017

43,416
4,029,823

$ 12,842,390 $ $ 8,812,567

Town's Total Return History vs.
6 Month Treasury Bill
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Town's FY2017 Monthly Investment Return vs.
6 Month Treasury Bill

Estimated
Town's Return -

Investment Monthly 6 Month 6 Month
Period Balance Total Return T-Bill Rate T-Bill Difference

Oct-16 $102,154231 $ (48,313) 0.51% 43416 $  (91,729)

(91,729)

$ (48,313) $ 43,416 $




Portfolio Composition by Source of Funds

General Internal Other
Investment Operating Capital Service Recreation OPEB Funds Total
Non-Bond Funds
PFM Fixed Income:
1-5 Year 4,239,764 7,427,682 5,410,568 95,747 1,120,202 - 18,293,963
PFM Fixed Income:
< One Year 5,471,191 - - - - - 5,471,191
Money Market 1,153,451 1,910,186 1,140,793 50,440 542,624 37,492 4,834,986
Certificates of Deposit 8,857,368 - - - - - 8,857,368
FMIVT Fixed Income:
1-3 Year 4,051,608 1,987,126 14,911,517 4,099,245 - - 25,049,496
FMIVT Fixed Income:
Intermediate 1,883,743 923,888 6,932,916 1,905,891 - - 11,646,438
Sub Total Non Bond
Funds 25,657,125 12,248,882 28,395,794 6,151,323 1,662,826 37,492 74,153,442
Bond Funds
PFM Fixed Income - 20,764,962 - - - - 20,764,962
Certificates of Deposit - 3,023,160 - - - - 3,023,160
Money Market - 4,212,667 - - - - 4,212,667
Sub Total Bond Funds - 28,000,789 - - - - 28,000,789
25,657,125 40,249,671 28,395,794 6,151,323 1,662,826 37,492 102,154,231

Source of Funds

OPER Furd 1.63%
Other Funds D04%




Portfolio Distribution by Maturit

PFM Money Market FMIVT 1-3 FMIVT Certificates
Investments Accts. Year Intermediate  of Depuosit

Core Investments

0 - 6 Months $5,919,393 $4,834,986 $0 $570,831 $1,015,644 $12,340,854
6 to 12 Months T 2,299,550 - 1,712,586 479,484 - 8,671,884
1to 2 Years 4,275,299 - 10,012,022 1,097,530 - 15,384,851
2to 3 Years 2,835,564 - 5,600,395 2,932,145 7,841,724 19,209,829
3 to 4 Years 5,795,527 - 3,712,501 439,492 - 9,947,521
4to 5 Years 2,639,819 - 1,667,992 885,864 - 5,193,675
Over 5 Years - - 2,344,000 5,241,092 - 7,585,092

Total Core Investments  $23,765,154 $4,834,986 $25,049,496 $11,646,438

Baond Funds : s
0 - 6 Months $11,157,014 $4,212,667 $0 $0 $0 $15,369,681
6 to 12 Months 1,926,988 - - - - 1,926,988
1to 2 Years 7,680,959 - - - 3,023,160 10,704,119
2 to 3 Years - - - - - -

3 to 4 Years - - - - - -
4to 5 Years - - - - - -
Over 5 Years - - - - - -

Total Bond Funds $20,764,962 $4,212,667 $3,023,160  $28,000,789

Maturity Distribution - Core Investments and
Bond Funds

60%
50%
40%

30%
20% - l
el i B = .

0 - 6 Months 6to12 1to2Years 2to3Years 3to4Years 4tob5Years Overb5 Years
Months

B Core ®Bond

Core Investments - Weighted Average Duration Calculation

Weighted
Avg.

% of Duration
Market Value  Portfolio Duration (Yrs) {Yrs)
PFM Fixed Income 1-5 Year $§ 18,293,963 24.67% 2.62 0.65
PFM Fixed Income < 1 Year $ 5471191 7.38% 0.40 0.03
FEITF/TD Money Market $§ 4834986 6.52% 013 0.01
Bank United Certificate of Deposit $ 1,015644 1.37% 0.17 0.00
TD Bank Certificates of Deposit $ 7841724 10.57% 3.00 0.32
FMWT 1-3 $ 25,049,496 33.78% 1.42 048
FMIVT Intermediate $ 11,646,438 15.71% 297 0.47
Total $ 74153442 100.00% 195




Portfolio Composition by Security Type

Security Type Value Distributio Security Type Value Distributio
Core Investments Bond Funds
U.S. Treasuries $ 6,189,433 8.35% U.S. Treasuries $ 3746482 13.37%
Federal Agencies 7,815,954 10.54% Federal Agencies 6,258,076 22.35%
Commercial Paper 5471,191 7.38% Commercial Paper 10,760,404 38.43%
Corporate Notes/Bonds 3,838,678 5.18% Certificates of Deposit 3,023,160 10.80%
Municipal Notes/Bonds 449,898 0.61% Money Market Funds 4,212,667 15.04%
Money Market Funds 4534986 6:50%
Certificates of Deposit 8,857,368 11.94%
Florida Municipal Investment
Trust Bond Funds 1-3 Years 25,049,496 33.78%

Florida Municipal Investment
Trust Bond Funds Intermediate 11,646,438 15.71%
Total Core Investments $ 74,153,442 100.00%

Core Investments

Florida Municipal
":'n" ; Florida Municipal
: Investment Trust Bond
Certificates of Deposit Funds Intermediate

15.71%

Money Market Funids
6.52%

Municipal Notes/Bonds
061%

Corporate Notes (Bonds Commercial Paper
5.18% 738%

Bond Funds

Certificates of Deposit,
5.36%




Health Insurance Trust (OPEB) Performance
as of October 31, 2016
Market Value - $26,343,774

Return
Fiscal  Calendar Since July
1 mo 3mo YTD YTD 1Yr 2Yrs 3 Yrs S Yis 2007
Total Fund -1.2 0.0 -1.2 4.3 1.6 -0.4 1.6 5.6 24
Target index  -1.3 -0.3 -1.3 5.0 3.4 2.3 2.0 5.3 2.8
! T“z:';:b'e OPEB Asset Allocation
$4.8132,088.
18% Total Fixed
Income
International $5,381,305
Equity 20%
54,708,945
18%

Total inflation
Hedging
$2,759,830

11%
Total Liquid
Capital
Domestic $164,909
Equity 1%
$8,516,697
32% |




Town of Palm Beach
Certficate of Deposit Schedule

as of 10/31/16
Date Maturity
Amount Purchased Date Term Yield
Bank United
S 3,000,000 2/4/2016 8/4/2017 18 mo. 1.05%
1,000,000 12/29/2014 12/29/2016 2 yr. 0.85%
4,000,000 Sub Total Bank United
TD Bank
$ 5,000,000 6/1/2014 6/1/2019 5yr, 1.86%
2,500,000 6/1/2014 6/1/2019 5yr. 1.84%

7,500,000 Sub Total TD Bank

S 11,500,000 Total Certificates of Deposit
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