TOWN OF PALM BEACH

Finance Department

To: Mayor and Town Council

Via: Thomas G. Bradford, Town Manager%
From: Jane Struder, Finance Director C§

Date: November 9, 2016

Subject: Monthly Investment Report — September 2016

Attached you will find the Town’s Investment Report for September 2016.

The fiscal year-to-date investment return earned on the Town’s excess and bond funds
(excluding OPEB, the Health Insurance Trust Fund and the Town’s Retirement System) of
approximately $105,230,000 is $1,276,858.

The schedule on page 8 reports the performance results for OPEB and the Town’s Retirement
System for fiscal year ended 9/30/16.

I can be reached at extension 4724 with questions regarding this report.

JS\cas
Cc: Investment Advisory Committee

Post Office Box 2029 « 360 South County Road ¢ Palm Beach, Florida 33480
Telephone (561) 838-5444 ¢ Facsimile (561) 835-4632
E-mail: finance @ townofpalmbeach.com * Website: www.townofpalmbeach.com

@ Recycled Paper



Town of
Palm Beach

Investment Portfolio
Performance

September 2016



Portfolio Return by Investment

2015 Fiscal
(12 mos:)

Return 2016 Fiscal YTD 2015 Fiscal YTD
(12 mo.) (12 mo.)

September

Investment
Core Investments

Balance September-16

PFM Fixed Income 1-5 Year Actively Managed Portfolio § 18,560,566 $ 25921 § 331,633 $ 351,462 $ 351,462
PFM Fixed Income < 1 Year Short Term Portfolio 8,442,509 (7,237) 52,079 0 0
FEITF/TD Custody Money Market 3,673,618 4,331 11,842 3,235 3,235
Bank United Money Market 1,035,372 339 8,692 20,471 20471
Certificates of Deposit 8,844,366 13,142 216,268 264,305 264,305
FMIVT 1-3 25,057,478 35,311 192,410 177,498 177,498
FMIvT Intermediate 11,686,065 17,760 287,266 302,439 302,439
Total Core Investments $ 77,299,974 1,100,190 1,119,410 $ 1,119,410
Bond Funds
Certificates of Deposit $ 3020522 % 2331 § 54,145 $ - $ -
PFM Fixed Income 2013 23,235,513 1,925 113,618 287,044 287,044

1,674,193 8,905 5,221 5,221

$ 27;930,228 176,668 292,265 $ 292,265
$105,230,202 1,276,858 1,411,675 $ 1,411,675
95,248 $ 95,248
1,506,923 $ 1,506,923

FEITF/TD Custody Money Market
Total Bond Funds
Sub Total - Recurring

State Board of Administration $ - -

Total $105,230,202 1,276,858

Investments by Type

PFM Prime Money
Market - All Bonds,
1.5%%

PFM Pixed Income < 1
Year Short Term
Portfolio, B02%




Portfolio Total Return vs. Benchmark

2016 Fiscal 2015

Monthly YTD Fiscal YTD

Core Investments = September-16 (12 mo.) (12 mo.) 1Year 3 Years
Long Term Core Investments Total Return Performance (Discretionary)
PFM Fixed Income 1-5 Year Actively Managed Portfolio 0.12% 1.81% 1.96% 1.81% 1.54% N/A
Merrill Lynch 1-5 Year U.S. Treasury/Agency Index 0.17% 1.51% 2.13% 151% 143% N/A
Certificates of Deposit (a) 0.13% 1.18% 0.96% 1.18% N/A N/A
Merrill Lynch 1 Year Treasury Index 0.12% 0.89% 0.25% 0.88% N/A N/A
FMIVT 1-3 0.20% 0.76% 0.69% 0.76% 0.69% 0.58%
BOA Merrill Lynch 1-3 Year Govt Index 0.12% 0.89% 1.17% 089% 0.86% 0.72%
FMIVT Intermediate 0.16% 2.50% 2.73% 250% 250% 191%
Barclays Int G/C ex BAA+ABS+MBS 0.18% 3.24% 3.16% 3.24% 295% 237%
Town's Long Term Core Investments Total Return Performance 0.16% 1.56% 1.40% 1.56% 1.33% 1.07%)
Total Return Blended Benchmark Performance (b) 0.15% 0.93% 1.44% 0.93% 1.11% 0.98%

(b) The blended benchmark includes the Merrill Lynch 1 Year U.S. Treasury Index, Merrill Lynch 1-5 Year U.S. Treasury/Agency Index, Merrill
Lynch 1-3 Year Gov't Index, and the Barclays Capital HQ Intermed Agg.

Annualized Prior Fiscal
Short Term Portfolio Yield to Maturity at Cost Performance (Non- Annualized Yield Fiscal YTD YTD

Discretionary) Sept-2016 (12mo.) {12 mos.) 1Year 3Years 5 Years|
PFM Fixed Income < 1 Year Short Term Portfolio Yield to Maturity at 1.05% 0.57% N/A N/A N/A N/A
Cost S&P GIP Government 30 Day Index (c) 0.45% 0.35% 0.13% N/A N/A N/A

{c) Short Term Benchmark changed to the Standard & Poor’s LGIP30D represents Government Investment Pools Index.

2016 Fiscal 2015

Monthly YTD Fiscal YTD

Bond Funds . September-16  (1Zmo.) (12 mo.) 1Year 3 Years 5VYears

Bond Proceed Portfolios' Yield to Maturity at Cost Performance

PFM Fixed Income 2013 - Yield to Maturity at Cost 0.98% 0.72% 0.40% 0.68% N/A N/A
Merrill Lynch 3 Month U.S. Treasury Bill Index - Yield to Maturity 0.05% 0.18% 0.01% 0.16% N/A N/A

Town's Bond Investments Yield to Maturity at Cost Performance 0.98% 0.72% 0.40% 0.68% 0.45%
Blended Yield - ML 1 Year U.S. Treasury Index Benchmark 0.05% 0.18% 0.01% 0.16% _0.05%

Money Market Fund Total Return Performance - As of 9/30/16
Florida Education Investment Trust 0.63% N/A 0.08% 0.33% N/A N/A
iMoneyNet Money Market Fund Index 0.20% N/A 0.03% 0.18% N/A N/A




Total Investment Return History

Estimated
Town's Total Return - 6 Month
Fiscal Year Return TBill : Difference
FY2008 $ 2,642,478 $ 2,219,743 $ 422,735
FY2009 2,683,901 363,524 2,320,377
FY2010 2,067,072 244917 1,822,155
FY2011 957,872 169,447 788,425
FY2012 935,823 129,485 806,338
FY2013 11,870 103,463 {91,593)
FY2014 807,906 98,048 709,858
FY2015 1,506,923 153,068 1,353,855
FY2016 1,276,858 504,712 772,146

$ 12,890,703 $ 3,986,407 $ 8,904,296

Town's Total Return History vs.
6 Month Treasury Bill

$3,000,000

$2,500,000

$2,000,000
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$1,000,000 +

$500,000 -




Town's FY2016 Monthly Investment Return
vs. 6 Month Treasury Bill

Estimated
Town's Return -

Investment Monthly 6 Month 6 Month

Period ~_ Balance Total Return T-Bill Rate T-Bill  Difference
Oct-15 119,736,570 $ (29,937) 022% $ 21941 $ (51,878)
Nov-15 119,608,425 (101,100) 0.43% 42,860 (143,960)
Dec-15 119,510,352 (66,316) 0.48% 47,804 (114,120)
Jan-16 110,297,251 497,120 0.42% 38,604 458,516
Feb-16 140,898,930 145,073 0.49% 57,534 87,539
Mar-16 132,013,681 214,476 0.39% 42,904 171:572
Apr-16 128,313,540 80,419 0.40% 42,771 37,648
May-16 127,184,351 {(425) 0.48% 50,874 (51,299)
Jun-16 133,598,997 437,956 0.35% 38,966 398,990
Jul-16 120,620,513 45,590 0.37% 37,191 8,399
Aug-16 116,550,658 (41,698) 0.46% 44,678 (86,376)

Sep-16 105,230,202 95,700 0.44% 38,584 57,116
$1,276,858 $504,712 $ 772,146




Portfolio Composition by Source of Funds

General Internal
Investment Operating Service Recreation
Non-Bond Funds
PFM Fixed Income:
1-5 Year 4,504,408 7,428,718 5,411,322 95,759 1,120,359 - 18,560,566
PFM Fixed Income:
< One Year 8,442,509 - - - - - 8,442,509
Money Market 1,038,678 1,904,289 1,136,746 50,338 541,483 37,456 4,708,990
Certificates of Deposit 8,844,366 - - - - - 8,844,366
FMIVT Fixed Income:
1-3 Year 3,507,334 2,192,346 13,572,639 5,785,159 - - 25,057,478
FMIVT Fixed Income:
Intermediate 1,635,717 1,022,445 6,329,877 2,698,026 - - 11,686,065
Sub Total Non Bond
Funds 27,973,012 12,547,798 26,450,584 8,629,282 1,661,842 37,456 77,299,974
Bond Funds
PFM Fixed Income - 23,235,513 - - - - 23,235,513
Certificates of Deposit - 3,020,522 - - - - 3,020,522
Money Market - 1,674,193 - - - - 1,674,193
Sub Total Bond Funds - 27,930,228 - - - - 27,930,228

27,973,012 40,478,026 26,450,584

8,629,282

1,661,842

37,456

105,230,202

Source of Funds

OPEB Fund 1.58%

Other Funds
0.04%




Portfolio Distribution by Maturit

PFM Money Market FMIvT 1-3 FMIvT Certificates

Investments Accts. Year Intermediate  of Deposit Total

Core Investments 3

0 - 6 Months $8,897,243 $4,708,990 $0 $572,773 $1,014,932 $15,193,938
6 to 12 Months i 2,333,062 - 1,713,132 481,115 - 8,671,884
1to 2 Years 4,337,604 - 10,015,212 1,101,264 - 15,454,081
2 to 3 Years 2,876,888 - 5,602,180 2,942,122 7,829,434 19,250,623
3 to 4 Years 5,879,987 - 3,713,684 440,988 - 10,034,659
4 to S Years 2,678,290 - 1,668,524 888,878 - 5,235,691

Over 5 Years - - 2,344,747 5,258,925 - 7,603,671
Total Core Investments  $27,003,075 $4,708,990 $25,057,478 $1
Bond Funds 3 i S :
0 - 6 Months $12,484,441 $1,674,193 $0 $0 $0 $14,158,634
6 to 12 Months 2,156,256 - - - - 2,156,256
1to 2 Years 8,594,816 - - - 3,020,522 11,615,338
2 to 3 Years - - - - - -

3 to 4 Years - - - - - -

4 to 5 Years - - - - - -
Over 5 Years - - - - - -

Total Bond Funds $23,235,513 $1,674,193 $3,020,522 $27,930,228

Maturity Distribution - Core Investments and
Bond Funds

60%
50%

40%

30%

20% I

i 4 e . B = =

0 -6 Months 6to12 1to2Years 2to3Years 3to4Years 4to5Years OverS Years
Months

B Core ®Bond

Core Investments - Weighted Average Duration Calculation

Weighted
Avg.

% of Duration
Market Value  Portfolio Duration (Yrs) (Yrs)

PFM Fixed Income 1-5 Year $ 18,560,566 24.01% 2.62 0.63
PFM Fixed Income < 1 Year $ 8442509 10.92% 0.40 0.04
FEITF/TD Money Market $ 4708990 6.09% 0.13 0.01
Bank United Certificate of Deposit $ 1014932 131% 0.17 0.00
TD Bank Certificates of Deposit $ 7829434 10.13% 3.00 0.30
FMIVT 1-3 $ 25,057,478 3242% 1.39 0.45
FMIvVT Intermediate $ 11,686,065 15.12% 3.00 0.45

Total $ 77299974 100.00% 189




Portfolio Composition by Security Type

Security Type Value Distributiol Security Type Value Distributio
Core Investments Bond Funds
U.S. Treasuries $ 5,776,640 747% U.S. Treasuries $ 6,247,073 22.36%
Federal Agencies 8,245,637 10.67% Federal Agencies 6,257,971 22.41%
Commercial Paper 8,460,174 10.94% Commercial Paper 10,730,469 38.42%
Corporate Notes/Bonds 4,070,079 5.27% Certificates of Deposit 3,020,522 10.81%
Municipal Notes/Bonds 450,545 0.58% Money Market Funds 1,674,193 5.99%
Money Marke Fands 2708990 60
Certificates of Deposit 8,844,366 11.44%
Florida Municipal Investment
Trust Bond Funds 1-3 Years 25,057,478 32.42%

Florida Municipal Investment
Trust Bond Funds Intermediate 11,686,065 15.12%
Total Core Investments $ 77,299,974 100.00%

Core Investments
Florida Mumicipal
Investment Trust Bond )
. g:;:‘ Florida Municipal
Investment Trust Bond
Certificates of Deposit . Funds Intermediate

1512%

Money Market Funds
6.09%

Municipal Notes,/Bonds
058%
Corporate Notes/Bonds
527%
Bond Funds
Money Market Funds,
Certificates of Deposit,
5.37%




Health Insurance Trust (OPEB) Performance
as of September 30, 2016
Market Value - $26,664,877

Return

Fiscal  Calendar Since July
tmo  3mo g 118 YTD = At - 2Yrs 3Yrs 5Yrs _ZpR7. .

TotalFund 05 36 A - ~

5.5 72 0.2 29 = 2.6
Target Index 0.8 = 8.3 6.3 83 1.0 3.2 6.6 2.9
OPEB Asset Allocation
Total Flexible
Capital Total Fixed
54,811,106 Income
8% % $5,408,269

international 2 20%

Equity *
774,546
$4 18% Total Inflation |
Hedging |
$2,812,352
10%
.Total Liquid
Capital
Domestic s164479
Equity
$8,693,725
33%

Town of Palm Beach Retirement System Performance
as of September 30, 2016
Market Value - $193,329,741

Return
Calendar Fiscal Since
1Quarter  YTD _ YTD  2Years 10/1/12.

TotalFund  3.43 559 7.61 1.52 5.82
Target inde> _ 3.34 7.22 9.85 4.21 7.12

Retirement Asset Allocation (000's)

Alternatives/Hedge
Fund REIT Composite
’ $24,685 $10,021
Fixed Income 13%

%

Composite
Private Equity
il s14,185

- % Real Estate

Liquid Capital !
$1,091
Emerging Market 1%

Equity

$20,502
11%
International Equity.
$32,940
17%
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