TOWN OF PALM BEACH

Finance Department

To: Mayor and Town Council

7633
Via: Thomas G. Bradford, Town Manager ﬁ [J.h,, Bood hasho »v L

From: Jane Struder, Finance Director C§
Date: June 27, 2016
Subject: Monthly Investment Report — May 2016

Attached you will find the Town’s Investment Report for May 2016.

The fiscal year-to-date investment return earned on the Town’s excess and bond funds
(excluding OPEB, the Health Insurance Trust Fund and the Town’s Retirement System) of
approximately $127,184,000 is $739,310.

The schedule on page 8 reports the performance results for OPEB.
| can be reached at extension 4724 with questions regarding this report.

JS\cas
Cc: Investment Advisory Committee

Post Office Box 2029 « 360 South County Road ¢ Palm Beach, Florida 33480
Telephone (561) 838-5444 » Facsimile (561) 835-4632
E-mail: finance @townofpalmbeach.com * Website: www.townofpalmbeach.com

@ Recycled Paper
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Portfolio Return by Investment

Return 2016 Fiscal YTD 2015 Fiscal YTD 2015 Fiscal

Total Bond Funds
Sub/Total-Re curring

$ 134,292,319 5,216101$ 102,181

$/127,184,351 425)'% 739,310

State/Board of Administration $ - - $

Total

~ $127,184,351 . (425)'%. 739,310

May-16 (8/mo.) (8'mo.) (12/mos!)
Core Investments
PFM Fixed Income 1-5 Year Actively Managed Portfolic § 18,360,668 §$ (22,430) $ 181,706 $ 255448 § 351,462
PFM Fixed Income < 1 Year Short Term Portfolic 13,987,838 8,946 39,587 0 0
PFM Prime Money Market 142,261 8 45 3,371 3,235
Bank United Money Market 1,033,996 348 7,315 13,314 20,471
Certificates of Deposit 22,853,254 21,100 158,328 172,657 264,305
FMIVT 1-3 24,953,479 (10,049) 88,411 121,600 177,498
FMIvVT Intermediate 161,737 246,312 302,439
_Total Core Investiments 637,129 812,702°  $ 1,119
Bond Funds
PFM Fixed Income 2010A $ - $ - $ - $ - $ -
Certificates of Deposit $ 9050147 $ 6,149 $ 38,368 $ - $ -
PFM Fixed Income 2013 23,253,453 (935} 62,182 221,045 287,044
PFM Prime Money Market - All Bonds 1,988,719 2 1,631 4,185 5,221

22512301 '$! 292,265
1,037,9321 '$/1,411,675

$/.95,248

1,037,932/ $.1,506,923

Investments by Type

PFM Fixed Income
2013, 1.76%

PFM Prime Money

Market, 113%




Portfolio Total Return vs. Benchmark

2016 Fiscal 2015

Monthly YTD Fiscal YTD

Cove Investments - _ May-16 (8 mo.) {8 mo.) 1Year 3Years 5Years
Long Term Core Investments Total Return Performance (Discretionary)
PFM Fixed Income 1-5 Year Actively Managed Portfolio -0.12% 1.01% 143% 153% 1.29% N/A
Merrill Lynch 1-5 Year U.S. Treasury/Agency Index -0.14% 0.68% 1.52% 1.29% 1.17% N/A
Certificates of Deposit (a) 0.08% 0.75% 0.65% 1.09% N/A N/A
Merrill Lynch 1 Year Treasury Index -0.04% 0.25% 0.13% 0.37% N/A N/A
FMIvT 1-3 -0.02% 0.33% 0.45% 057% 0.52% 0.53%
BOA Merrill Lynch 1-3 Year Govt Index -0.10% 0.40% 0.82% 0.74% 0.77% 0.72%
FMIVT Intermediate -0.03% 1.41% 2.24% 190% 197% 2.22%
Barclays Int G/C ex BAA+ABS +MBS -0.03% 1.85% 2.53% 248% 2.40% 2.57%
Town's Long Term Core Investments Total Return Performance -0.03% 0.80% 1.03% 1.17% 1.04% 0.01%
Taotal Return Blended Benchmark Performance (b) -0.09% 0.67% 1.06% 1.05% 1.05% 1.09%)

(b) The blended benchmark includes the Merrill Lynch 1 Year U.S. Treasury Index, Merrill Lynch 1-5 Year U.S. Treasury/Agency Index, Merrill
Lynch 1-3 Year Gov't Index, and the Barclays Capital HQ Intermed Agg.

Annualized Prior Fiscal
Short Term Portfolio Yield to Maturity at Cost Performance (Non- Annualized Yield Fiscal YTD YTD

Discretionary) May -2016 (8mo.) (Bmos.) 1Year 3Years 5 Years
PFM Fixed Income < 1 Year Short Term Portfolio Yield to Maturity at 0.78% 0.78% N/A N/A N/A N/A
Cost S&P GIP Government 30 Day Index (¢) 0.40% 0.38% 0.12% N/A N/A N/A

c) Short Term Benchmark changed to the Standard & Poor’s LGIP30D represents Government Investment Pools Index.

‘Bo-drmedl’-ﬁdies'ﬁeﬂhuatlriyat(:nst?erfm

PFM Fixed Income 2013 - Yield to Maturity at Cost 0.67% 0.64% 0.43% 0.61% N/A N/A
Merrill Lynch 3 Month U.S. Treasury Bill Index - Yield to Maturity 0.26% 0.16% 0.02% 0.11% N/A  N/A

Town's Bond Investments Yield to Maturity at Cost Performance 0.67% 0.64% 0.43% 0.61% 0.45%
Blended Yield - ML 1 Year U.S. Treasury index Benchmark 0.26% 0.16% 0.02% 0.11% 0.05%

Money Market Fund Total Return Performance - Asof 5/31/16

PFM Prime Money Market (Short Term Portfolio and Bond Proceeds) 0.47% 0.34% 0.08% 026% 0.13% 0.15%
iMoneyNet Money Market Fund Index 0.26% 0.18% 0.03% 0.13% 0.06% 0.06%




Total Investment Return History

Estimated

Town's Total  Return- 6 Month
Fiscal Year ~__ Return TBill Difference

FY2008 $ 2,642,478 % 2,219,743  §$ 422,735
FY2009 2,683,901 363,524 2,320,377
FY2010 2,067,072 244,917 1,822,155
FY2011 957,872 169,447 788,425
FY2012 935,823 129,485 806,338
FY2013 11,870 103,463 (91,593)
FY2014 807,906 98,048 709,858
FY2015 1,506,923 153,068 1,353,855
FY2016 to Date 739,310 345,292 394,018

$ 12,353,155 $ 3,826,987 $ 8,526,168

Town's Total Return History vs.
6 Month Treasury Bill
$3,000,000 -
$2,500,000 -
$2,000,000 -
$1,500,000 -
$1,000,000 -
$500,000 -
$0 : : : : \ : : :
FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015
® Town's Total Return B 6 Month TBill




Town's FY2016 Monthly Investment Return
vs. 6 Month Treasury Bill

Town's

Investment Monthly 6 Month
Balance Total Return T-Bill Rate

Oct-15 119,736,570 $ (29,937) 022% $ 21941 §$ (51,878)
Nov-15 119,608,425 (101,100) 0.43% 42,860 (143,960)
Dec-15 119,510,352 (66,316) 0.48% 47,804 (114,120)
Jan-16 110,297,251 497,120 0.42% 38,604 458,516
Feb-16 140,898,930 145,073 0.49% 57,534 87,539
Mar-16 132,013,681 214,476 0.39% 42,904 171,572
Apr-16 128,313,540 80,419 0.40% 42,771 37,648
May-16 127,184,351 (425) 0.48% 50,874 (51,299)
Jun-16 -

$ 739,310 $345,292 $ 394,018




Portfolio Composition by Source of Funds

General Internal

Operating Service Recreation

Non-Bond Funds

PFM Fixed Income:
1-5 Year 1,490,023 8,916,182 6,494,840 114,934 1,344,689 - 18,360,668
PFM Fixed Income:
< One Year 13,987,838 - - - - - 13,987,838
Money Market 395,728 377,085 24,668 30,612 310,766 37,398 1,176,257
Certificates of Deposit 22,853,254 - - - - - 22,853,254
FMIVT Fixed [Income:
1-3 Year 3,492,777 2,183,247 13,516,308 5,761,147 - - 24,953,479
FMIVT Fixed Income:
Intermediate 1,618,146 1,011,463 6,261,882 2,669,045 - - 11,560,536
Sub Total Non Bond
Funds 43,837,766 12,487,977 26,297,698 8,575,738 1,655,455 37,398 92,892,032
Bond Funds
PFM Fixed Income - 23,253,453 - - - - 23,253,453
Certificates of Deposit - 9,050,147 - - - - 9,050,147
Money Market - 1,988,719 - - - - 1,988,719

Sub Total Bond Funds - 34,292,319 = o . 5 34,292,319
i 43,837,766 46,780,296 26,297,698 8,575,738 1,655455 37,398 127,184,351

Source of Funds

Capital Fund - Other than
Bond 9.82%

OPEE Fund 1.30%
Other Funds 0.03%




Portfolio Distribution by Maturity

PFM Money Market FMIVT 1-3 FMIVT Certificates

| — Investments Accts. ~ Year Intermediate  of Deposit

Core Investments

0 - 6 Months $14,437,674 $1,176,257 $0 $566,621  $15,072,003  $31,252,555
6 to 12 Months i 2,307,935 - 1,706,022 475,947 - 8,671,884
1to 2 Years 4,290,888 - 9,973,645 1,089,434 - 15,353,968
2to 3 Years 2,845,904 - 5,578,928 2,910,518 7,781,251 19,116,601
3to 4 Years 5,816,660 - 3,698,271 436,251 - 9,951,181
4 to 5 Years 2,649,444 - 1,661,598 879,330 - 5,190,373
Over 5 Years - 2,335,015 5,202,435 - 7,537,450

Total Core Investments  $32,348,506 $1,176,257 $2
Bond Funds

0 - 6 Months $12,494,080 $1,988,719 $0 $0 $6,039,869 $20,522,668
6 to 12 Months 2,157,920 - - - - 2,157,920
1to 2 Years 8,601,452 - - - 3,010,278 11,611,730
2 to 3 Years - - - - - -

3 to 4 Years - - - - - -
4to 5 Years - - - - - -
Over 5 Years

Total Bond Funds $23,253,453 $0 $9,050,147 $34,292,319

$11,560,536 $22,853,254 $92,892,032

Maturity Distribution - Core Investments and
Bond Funds

30%

20%

2 .

0% - h ____ = _.__._ = -

0-6 Months 6to12 1to2Years 2to3Years 3to4Years 4to5Years OverS5 Years
Months

W Core BBond

age Duration Calculation

Weighted
Avg.
% of Duration
MarketValue  Portfolio Duration (Yrs) (Yrs]

PFM Fixed Income 1-5 Year $ 18,360,668 19.77%
PFM Fixed Income < 1 Year $ 13,987,838 15.06% 0.16 0.02
PEM Prime/TD Money Market $ 1,176,257 1.27% 0.13 0.00
Bank United Certificate of Deposit $§ 15,072,003 16.23% 0.17 0.03
TD Bank Certificates of Deposit $ 7,781,251 8.38% 3.00 0.25
FMIVT 1-3 $§ 24,953,479 26.86% 1.33 0.36
FMIvT Intermediate $ 11,560,536 12.45% 3.19 040
Total $ 92,892,032 100.00% 1.57




Portfolio Composition by Security Type

Security Type = Value Distributiongill Security Type Value Distributio
Core Investments Bond Funds
U.S. Treasuries $ 9,890,441 10.65% U.S. Treasuries $ 17,002,409 49.57%
Federal Agencies 3,760,162 4.05% Federal Agencies 6,251,044 18.23%
Commercial Paper 13,987,838 15.06% Commercial Paper - 0.00%
Corporate Notes/Bonds 4,258,520 4.58% Certificates of Deposit 9,050,147 26.39%
Municipal Notes/Bonds 451,546 0.4%% Money Market Funds 1,988,719 5.80%
H44nEy Markenyunds Tivezsr 127
Certificates of Deposit 22,853,253 24.60%
Florida Municipal Investment
Trust Bond Funds 1-3 Years 24,953,479 26.86%

Florida Municipal Investment
Trust Bond Funds Intermediate 11,560,536 12.45%
Total Core Investments $ 92,892,032 100.00%

Core Investments

2686 Florida Municipal
Certificates of Deposit Investment Trust Bond

24.60% Funds Intermediate
12.45%

Municipal Notes/Bonds
049%

Corporate Notes/Bonds Federal Agencies
4.58% 4.05%

Bond Funds

Money Market Funds,

Certificates of Deposit,
4.37%




Health Insurance Trust (OPEB) Performance
as of May 31, 2016
Market Value - $25,827,272

Return
Fiscal  Calendar Since July
| 1mo 3imo yaun). e Y 2Yrs 3Yrs 5 Yrs 2007
Total Fund 0.5 6.6 3.8 2.2 -5.2 -1.7 2 3.8 2.3
Target Index 0.1 6.6 4.6 247, -3.9 -1.0 239 3.6 2.7

Toalrlexitle  QOPEB Asset Allocation

Capital
54,752,090 .
26% Total Fixed
Income
International TG $5,328,303
Equity 1%
$4,596,589

18%
Total Inflation

Hedging
$2,636,857
10%
Total Liquid
Capital
Domestic 5164,725
Equity 1%

$8,348,701

{‘ 32%




Town of Palm Beach
Certficate of Deposit Schedule

as of 5/31/16
Date Maturity
Amount Purchased Date Term Yield
Bank United
S 3,000,000 2/4/2016 8/4/2017 18 mo. 1.05%
4,000,000 2/9/2016 8/9/2016 6 mo. 0.68%
4,000,000 2/9/2016 7/9/2016 5 mo. 0.60%
1,000,000 12/29/2014 6/29/2016 18 mo. 0.75%
1,000,000 12/29/2014 12/29/2016  2yr. 0.85%
6,000,000 6/19/2015 6/19/2016 1yr. 0.70%
5,000,000 6/19/2015 6/19/2016 1yr. 0.70%
24,000,000 Sub Total Bank United
TD Bank
S 5,000,000 6/1/2014 6/1/2019 5yr, 1.86%
2,500,000 6/1/2014 6/1/2019 Syr. 1.84%

7,500,000 Sub Total TD Bank

S 31,500,000 Total Certificates of Deposit
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