TOWN OF PALM BEACH

Finance Department

To: Mayor and Town Council

I
Via: Thomas G. Bradford, Town Manager /@
From: Jane Struder, Finance Directorg )

Date: January 14, 2016

Subject: Monthly Investment Report — November 2015

Attached you will find the Town's Investment Report for November 2015.

The fiscal year-to-date investment return earned on the Town’s excess and bond funds
(excluding OPEB, the Health Insurance Trust Fund and the Town’s Retirement System) of
approximately $119,610,000 is ($100,727).

The schedule on page 8 reports the performance results for OPEB.
| can be reached at extension 4724 with questions regarding this report.

JS\cas
Cc: Investment Advisory Committee

Post Office Box 2029 « 360 South County Road * Palm Beach, Florida 33480
Telephone (561) 838-5444 * Facsimile (561) 835-4632
E-mail: finance @townofpalmbeach.com *» Website: www.townofpalmbeach.com

@ Recycled Paper
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Investment

Core Investments

Portfolio Return by Investment

November Return 2016 Fiscal YTD 2015 Fiscal YTD
Balance November-15 (2 mo.) (2 mo.)

2015 Fiscal
(12 mos.)

PFM Fixed Income 1-5 Year Actively Managed Portfolio $§ 18,128,514 §$ (35,459) $ (53,115) $ 128,751 $§ 351,462
PFM Fixed Income < 1 Year Short Term Portfolio 0 0 0 0 0
PFM Prime Money Market 94,184 2 5 1,190 3,235
Bank United Money Market 2,029,639 1,256 2,959 3,339 20,471
Certificates of Deposit 17,757,825 22,318 44,636 35,198 264,305
FMIvVT 1-3 24,814,612 (35,787) (50,456) 60,893 177,498
FMIVT Intermediate 134,980 302,439
Total Core Investments 364,351 $ 1,119,410
Bond Funds
PFM Fixed Income 2010A $ - $ - $ - $ - $ -
Certificates of Deposit $ 7,526,765 $ - $ - $ - $ =
PFM Fixed Income 2013 27,022,841 (34,322) (43,192) 123,877 287,044

PFM Prime Money Market - All Bonds
Total Bond Funds
Sub Total - Recurring

One Time - State Board of Administration $ - - " 5 $

Total

10,867,050 146 301
$ 45,416,656 (34,176) (42,891)
$119,608,425 (100,727) (130,664)

1,366
125,243 §
489,594

5,221
292,265
$ 1,411,675
95,248
$119,608,425 (100,727) $ 1,506,923

(130,664) 489,594

Investments by Type







Portfolio Total Return vs. Benchmark

2016 Fiscal 2015

Monthly YTD Fiscal YTD
Core Investments November-15 (2 mo.) (2mo.) 1Year 3 Years
Long Term Core Investments Total Return Performance {Discretionary)
PFM Fixed Income 1-5 Year Actively Managed Portfolio -0.19% -0.28% 0.73% 094% 0.81% N/A
Merrill Lynch 1-5 Year U.S. Treasury/Agency index -0.29% -0.50% 0.81% 0.80% 0.72% N/A
Certificates of Deposit (a) 0.09% 0.18% N/A 0.94% N/A N/A
Merrill Lynch 1 Year Treasury Index -0.16% -0.17% N/A 0.05% N/A N/A
FMIVT 1-3 -0.16% -0.22% 0.22% 0.25% 0.37% 0.57%
BOA Merrill Lynch 1-3 Year Govt Index -0.24% -0.33% 0.42% 0.41% 0.56% 0.71%
FMIVT Intermediate -017% -0.27% 1.24% 120% 113% 2.15%
Barclays Int G/C ex BAA+ABS+MBS -0.20% -0.31% 1.37% 144% 145% 247%
Town's Long Term Core Investments Total Return Performance -0.11% -0.14% 0.37% 0.75% 0.67% 1.05%
Total Return Blended Benchmark Performance (b) -0.23% -0.33% 0.47% 0.53% 0.67% 1.07%

{a) The monthly return for the Certificates of Deposit is a weighted average monthly yield. The yield is the maximum return the Town can
earn if held to maturity. This return may not be achieved if the CDs are not held to maturity due to penalty for early withdrawal.

(b) The blended benchmark includes the Merrill Lynch 1 Year U.S. Treasury Index, Merrill Lynch 1-5 Year U.S. Treasury/Agency Index, Merrill
Lynch 1-3 Year Gov't Index, and the Barclays Capital HQ Intermed Agg.

Annualized Prior Fiscal
Short Term Portfolio Yield to Maturity at Cost Performance (Non- Annualized Yield Fiscal YTD YTD

Discretionary) October-2015 (1 mo.) (12 mos.) 1Year 3Years 5 Years
PFM Fixed Income < 1 Year Short Term Portfolio Yield to Maturity at N/A N/A N/A N/A 017% N/A
Cost S&P GIP Government 30 Day Index (¢} N/A N/A 0.09% N/A 012% N/A

c) Short Term Benchmark changed to the Standard & Poor's LGIP30D represents Government Investment Pools Index.

2016 Fiscal 2015

Monthly YTD Fiscal YTD

Bond Funds ) November-15 {2 mo.) {2 mo.) 1Year 3Years

Bond Proceed Portfolios’ Yield to Maturity at Cost Performance

PFM Fixed Income 2010A - Yield to Maturity at Cost N/A N/A N/A N/A 017% N/A
Merrill Lynch 3 Month U.S. Treasury Bill Index - Yield to Maturity N/A N/A 0.02% N/A 0.03% N/A

PFM Fixed Income 2013 - Yield to Maturity at Cost 0.63% 0.63% 0.41% 0.50% N/A N/A
Merrill Lynch 3 Month U.S. Treasury Bill Index - Yield to Maturity 0.08% 0.06% 0.02% 0.02% N/A N/A

Town's Bond Investments Yield to Maturity at Cost Performance 0.63% 0.63% 0.33% 0.50% 0.41%
Blended Yield - ML 1 Year U.S. Treasury Index Benchmark 0.08% 0.06% 0.01% 0.02% 0.02%

PFM Prime Money Market (Short Term Portfolio and Bond Proceeds) 0.14% 0.14% 0.07% 0.09% 0.09% 0.12%
iMoneyNet Money Market Fund Index 0.06% 0.06% 0.02% 0.04% 0.03% 0.04%




Total Investment Return History

Estimated
Town's Total Return - 6 Month

Fiscal Year Return ~ TBill Difference
FY2008 $ 2,642,478 $ 2,219,743 $ 422,735
FY2009 2,683,901 363,524 2,320,377
FY2010 2,067,072 244917 1,822,155
FY2011 957,872 169,447 788,425
FY2012 935,823 129,485 806,338
FY2013 11,870 103,463 (91,593)
FY2014 807,906 98,048 709,858
FY2015 1,506,923 153,068 1,353,855

FY2016 to Date 130,664

11,483,181 $

64,801 195,465
3,546,496 $ 7,936,685

$

Town's Total Return History vs.
6 Month Treasury Bill
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Town's FY2016 Monthly Investment Return
vs. 6 Month Treasury Bill

Estimated
Town's Return -
Investment Monthly 6 Month T- 6 Month
Balance Total Return Bill Rate T-Bill Difference
Oct-15 119,736,570 $ (29,937) 022% $ 21941 $ (51,878)
Nov-15 119,608,425 (100,727) 0.43% 42,860 (143,587)
Dec-15 -
Jan-16 -
Feb-16 -
Mar-16 :
Apr-16 -
May-16 =
Jun-16 =
Jul-16 o
Aug-16 C
Sep-16 =

$ (130,664) $ 64801 $ (195,465)




Portfolio Composition by Source of Funds

Source of Funds Value Distributio
General Operating Fund $ 33,528,192 28.03%
Capital Fund - Bond 45,416,656 37.97%
Internal Service Fund 26,055,460 21.78%
Capital Fund - Other than Bond 11,812,144 9.88%
Recreation Fund 1,114,322 0.93%
OPEB Fund 1,644,338 1.37%
Other Funds 37,313 0.03%

Total Portfolio $119,608,425 100.00%

Source of Funds

Recreation Fund 0.93%

OPEB Fund 1.37%
Other Funds 0.03%




Portfolio Distribution by Maturity

PFM Money Market FMIVT 1-3 FMIVT Certificates
Investments Accts. Year Intermediate of De posrit Total

Core Investments

0 - 6 Months . $0 $2,123,823 $0 $557,135  $3,017,964 $5,698,922
6 to 12 Months 447,773 - 1,696,527 467979 7,030,360 8,671,884
1to 2 Years 906,426 - 9918,141 1,071,196 - 11,895,763
2 to 3 Years 6,044,047 - 5,547,881 2,861,792 - 14,453,720
3 to 4 Years 3,263,133 - 3,677,690 428,947 7,709,501 15,079,270
4 to 5 Years 4,436,047 - 1,652,352 864,609 - 6,953,008
Over 5 Years 3,031,088 - 2,322,021 5,115,338 - 10,468,446

Total Core Investments __$18,128514 __§2,123,823 $24,814,612 $11,366,995 $17,757,825_$

,,,,, 325 $74,191,769

0 - 6 Months $3,775,091 $10,867,050 $0 $0 $0  $14642,141

6 to 12 Months 13,276,322 - - - 7,526,765 20,803,087
1 to 2 Years 9,971,428 - - - - 9,971,428
2 to 3 Years - - - - - -
3to 4 Years - - - - - -
4105 Years - - - - - -
Over 5 Years - - - - - -

Total Bond Funds $27,022,841

$10,867,050 $0 $7,526,765 $45,416,656

Maturity Distribution - Core Investments and
Bond Funds

50%

30%

= 3 -II 10 - &

0-6 Months 6to12 1to2Years 2to3 Years 3to4Years 4to5Years Over5 Years
Months

® Core ®mBond

Core Investments - Weighted Average Duration Calculation

Weighted
Avg.

% of Duration
Investment MarketValue Portfolio Duration (Yrs)  (Yrs)

PFM Fixed Income 1-5 Year $ 18,128,514 24.43% 251 0.61

PFM Prime/TD Money Market $ 2,123,823 2.86% 013 0.00

Bank United Certificate of Deposit $ 10,048,324 13.54% 1.00 0.14

TD Bank Certificates of Deposit $ 7,709,501 10.39% 4.00 0.42

FMIVT 1-3 $ 24814612 33.45% 130 043

FMIVT Intermediate $ 11,366,995 15.32% 327 050
Total $ 74,191,769 100.00%




Portfolio Composition by Security Type

Security Type Value Distributio Security Type Value Distributio
Core Investiments Bond Funds
U.S. Treasuries $ 9,650,423 13.01% U.S. Treasuries $ 20,780,152 45.74%
Federal Agencies 3,875,897 5.22% Federal Agencies 6,242,688 13.75%
Commercial Paper - 0.00% Commercial Paper - 0.00%
Corporate Notes/Bonds 3,706,447 5.00% Certificates of Deposit 7,526,766 16.57%
Municipal Notes/Bonds 895,747 1.21% Money Market Funds 10,867,050 23.93%
Money Market Funds Zizssz  ame
Certificates of Deposit 17,757,825 23.94%
Florida Municipal Investment
Trust Bond Funds 1-3 Years 24,814,612 33.45%

Florida Municipal Investment
Trust Bond Funds Intermediate 11,366,995 15.32%
Total Core Investments $ 74,191,769 100.00%

Core Investments

Florida Municipal
Investment Trust Bond
Funds Intermediate

15.32%

Money Market Funds
2.86% -
Municipal
Notes/Bonds Corporate Notes/Bomtsercial Paper Federngzﬁncla
121% 5.00% 0.00%

Bond Funds

Money Market Funds
0.00%

Commercial Paper.
381%




Health Insurance Trust (OPEB) Performance
as of November 30, 2015
Market Value - $25,871,624

D D 00
Total Fund -0.2 0.9 4 -2.2 -3.3 0.8 5.9 5.7 2.5
TargetIndex  -0.5 1.2 3.9 -1.4 -2.5 b | 5.2 5.4 2.7

‘ OPEB Asset Allocation

Total Flexible
i Total Fixed

Income
$5,224,923
20%

Totat Inflation
Hedging
$2,492,667
9%

Gl
BB1,836
19%

International
| Equity
| S4.858.261
( 19%
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