TOWN OF PALM BEACH

Finance Department

TOWN OF PALM BEACH]
To: Mayor and Town Council DEC 23 2015
S
Via: Thomas G. Bradford, Town Manager /é % Town Manager’s Office
From: Jane Struder, Finance Director @
Date: December 18, 2015
Subject: Monthly Investment Report — October 2015

Attached you will find the Town’s Investment Report for October 2015.

The fiscal year-to-date investment return earned on the Town’s excess and bond funds
(excluding OPEB, the Health Insurance Trust Fund and the Town’s Retirement System) of
approximately $119,737,000 is ($29,937).

The schedule on page 8 reports the performance results for OPEB.
| can be reached at extension 4724 with questions regarding this report.

JS\cas
Cc: Investment Advisory Committee

Post Office Box 2029 360 South County Road * Palm Beach, Florida 33480
Telephone (561) 838-5444 ¢ Facsimile (561) 835-4632
E-mail: finance @townofpalmbeach.com » Website: www.townofpalmbeach.com

@ Recycled Paper
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Portfolio Return by Investment

October Return 2016 Fiscal YTD 2015 Fiscal YTD 2015 Fiscal
Balance October-15 (1 mo:) {1 mo.) {12 mos.)
Core Investments
PFM Fixed Income 1-5 Year Actively Managed Portfolio § 18,182,975 § (17,656) $ (17,656) $ 74,902 § 351,462
PFM Fixed Income < 1 Year Short Term Portfolio 0 0 0 0 0
PFM Prime Money Market 79,405 2 2 758 3,235
Bank United Money Market 2,029,639 1,703 1,703 1,641 20,471
Certificates of Deposit 17,740,205 22,318 22,318 17.833 264,305
FMIVT 1-3 24,850,401 {14,668) {14,668) 40,105 177,498
FMIVT Intermediate 11,385,879 12,921 12,921 79,406 302,439
0 ore 5 4,268,504 4,64 \ 9,410
Bond Funds
PFM Fixed Income 2010A $ - $ - $ - $ - $ -
Certificates of Depaosit $ 7,522,439 $§ - $ - $ - $ -
PFM Fixed Income 2013 27,078,577 (8,870) (8,870) 71,367 287,044
PFM Prime Money Market - All Bonds 10,867,050 155 155 723 5,221
otal Bond d 45,468,066 8 8 090 § 92,26
bi1ota Re p 9 6 0 0:9 9,9 S 86
0 Board o (] 0 g £
0 9,736,570 9,9 9,9 B6 06,9
Investments by Type

PFM Prime Money
Market, T

Hank United Money
Market, 1.70%




Portfolio Total Return vs. Benchmark

2016 Fiscal 2015

Monthly YTD Fiscal YTD
Core Investments October-15 (1 mo.) (1 mo.) 1 Year 3 Years 5 Years
Long Term Core Investments Total Return Performance (Discretionary)
PFM Fixed Income 1-5 Year Actively Managed Portfolio -0.09% -0.09% 0.43% 143% 0.96% N/A
Merrill Lynch 1-5 Year U.S. Treasury/Agency Index -0.22% -0.22% 0.49% 141% 0.89% N/A
Certificates of Deposit (a) 0.08% 0.08% N/A 0.94% N/A N/A
Merrill Lynch 1 Year Treasury Index -0.01% -0.01% N/A 0.22% N/A N/A
FMIVT 1-3 -0.06% -0.06% 0.15% 047% 043% 0.57%
BOA Merrill Lynch 1-3 Year Govt Index -0.10% -0.10% 0.27% 080% 0.67% 0.72%
FMIVT Intermediate -0.10% -0.10% 0.74% 1.87% 1.22% 2.09%
Barclays Int G/C ex BAA+ABS+MBS -0.10% -0.10% 0.80% 2.23% 1.57% 2.42%
Town's Long Term Core Investments Total Return Performance -0.04% -0.04% 0.22% 1.06% 0.74% 1.02%
Total Return Blended Benchmark Performance (b) -0.11% -0.11% 0.27% 0.98% 0.80% 1.07%

(a) The monthly return for the Certificates of Deposit is a weighted average monthly yield. The yield is the maximum return the Town can
earn if held to maturity. This return may not be achieved if the CDs are not held to maturity due to penalty for early withdrawal.

(b) The blended benchmark includes the Merrill Lynch 1 Year U.S. Treasury Index, Merrill Lynch 1-5 Year U.S. Treasury/Agency Index, Merrill
Lynch 1-3 Year Gov't Index, and the Barclays Capital HQ Intermed Agg.

Annualized Prior Fiscal
Short Term Portfolio Yield to Maturity at Cost Performance (Non- Annualized Yield Fiscal YTD YTD

Discretionary) October-2015 {1 mo.) {12 mos.) 1Year 3Years 5 Years|
PFM Fixed Income < 1 Year Short Term Portfolio Yield to Maturity at N/A N/A N/A N/A 0.18% N/A
Cost S&P GIP Government 30 Day Index (¢) 0.16% 0.16% 0.09% 013% 0.12% N/A

c) Short Term Benchmark changed to the Standard & Poor’s LGIP30D represents Government Investment Pools Index.

2016 Fiscal 2015

Monthly YTD Fiscal YTD
Bond Funds October-15 (1 mo.) (1 mo.). 1 Year_ 3 Years 5 Years
Bond Proceed Portfolios' Yield to Maturity at Cost Performance
PFM Fixed Income 2010A - Yield to Maturity at Cost N/A N/A N/A N/A  0.27% N/A
Merrill Lynch 3 Month U.S. Treasury Bill Index - Yieid to Maturity 0.04% 0.04% 0.02% 0.02%  0.03% N/A
PFM Fixed Income 2013 - Yield to Maturity at Cost 0.63% 0.63% 0.41% 0.48% N/A N/A
Merrill Lynch 3 Month U.S. Treasury Bill Index - Yield to Maturity 0.04% 0.04% 0.02% 0.02% N/A  N/A
PFM Fixed Income 20108 - Yield to Maturity at Cost N/A N/A N/A N/A N/A N/A
Merrill Lynch 3 Month U.S. Treasury Bill Index - Yield to Maturity N/A N/A N/A N/A N/A N/A
Town's Bond Investments Yield to Maturity at Cost Performance 0.63% 0.63% 0.33% 0.48% 0.41%
Blended Yield - ML 1 Year U.S. Treasury Index Benchmark 0.04% 0.04% 0.02% 0.02% 0.02%

Money Market Fund Total Return Performance - Asof 10/31/15
PFM Prime Money Market (Short Term Portfolio and Bond Proceeds) 0.14% 0.14% 0.07% 0.09% 0.09% 0.12%
iMoneyNet Money Market Fund Index 0.06% 0.06% 0.02% 0.04% 0.03% 0.04%




Total Investment Return History

Estimated

Town's Total Return - 6 Month
Fiscal Year Return TBill Difference

FY2008 $ 2,642,478 $ 2,219,743 §$ 422,735
FY2009 2,683,901 363,524 2,320,377
FY2010 2,067,072 244,917 1,822,155
FY2011 957,872 169,447 788,425
FY2012 935,823 129,485 806,338
FY2013 11,870 103,463 (91,593)
FY2014 807,906 98,048 709,858
FY2015 1,506,923 153,068 1,353,855

FY2016 to Date 29,937 21,941 51,878
$ 11,583,908 $ 3,503,636 $ 8,080,272

Town's Total Return History vs.
6 Month Treasury Bill
$3,000,000 s 23 )
$2,500,000 '
$2,000,000
$1,500,000
$1,000,000 :
$500,000 -
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Town's FY2016 Monthly Investment Return
vs. 6 Month Treasury Bill

Estimated
Town's Return -

Investment Monthly 6 Month T- 6 Month
Period Balance Total Return Bill Rate T-Bill Difference

Oct-15 119,736,570 _$ (29,937) 022% $ 21941 § (51,878)

$ (29,937) $ 21,941 $ (51,878)




Portfolio Composition by Source of Funds

Source of Funds Value Distributio

General Operating Fund $ 33,580,636 28.05%
Capital Fund - Bond 45,468,066 37.97%
Internal Service Fund 26,087,710 21.79%
Capital Fund - Other than Bond 11,804,131 9.86%
Recreation Fund 1,114,376 0.93%
OPEB Fund 1,644,338 137%
Other Funds 37,313 0.03%

Total Portfolio

$119,736,570

100.00%

Source of Funds

Recreation Fund 0.93%

OPEB Fund 1.37%
Other Funds 0.03%




Portfolio Distribution by Maturit

PFM Money Market FMIvT 1-3 FMIvT Certificates
Investments Accts. Year Intermediate  of e posit Total

Core Investments

0 - 6 Months $0 $2,109,044 $0 $838,026  $3,016,335 $5,963,405
6 to 12 Months e 805,505 - - 298,230 7,026,095 8,671,884
1 to 2 Years 6,354,950 - 10,839,582 905,264 - 18,099,796
2 to 3 Years 3,534,770 - 4,888,032 2,363,833 - 10,786,635
3 to 4 Years 4,453,011 - 4,244,234 1,066,799 7,697,775 17,461,819
4 to 5 Years 3,034,739 - 2,448,158 855,351 - 6,338,248

Over 5 Years - - 2,430,394
Total Core Investments $18,182,975
Bond Funds )
0 - 6 Months $0 $10,867,050 $0 $0 $0  $10,867,050
6 to 12 Months 14,568,274 - - - 7,522,439 22,090,713
1to 2 Years 12,510,303 - - - - 12,510,303
2 to 3 Years - - - - - -

3 to 4 Years - - - - - -
4to5 Years - - - - - -
Over 5 Years u
Total Bond Funds $27,078,577 $0 $7,522,439 $45,468,066

5,058,376 - 7,488,770
$11,385,879 $17,740,205 $74,268,504

Maturity Distribution - Core Investments and
Bond Funds

50%

30%

EA | -I Ha: I
sl | m m

0 -6 Months 6to12 1to2Years 2to3Years 3to4Years 4to5Years Over5 Years
Months

B Core ®Bond

Core Investments - Weighted Average Duration Calculation

Weighted
Avg.

% of Duration
Portfolio  Duration (Yrs})  (Yrs)

PFM Fixed Income 1-5 Year $ 18,182,975 24.48% 251 0.61

PFM Prime/TD Money Market $ 2,109,044 2.84% 0.13 0.00

Bank United Certificate of Deposit $ 10,042,329 13.52% 1.00 0.14

TD Bank Certificates of Deposit $ 7,697,776 10.36% 4.00 041

FMIVT 1-3 $ 24,850,401 33.46% 130 043

FMIVT Intermediate $ 11,385,879 15.33% 3.27 0.50
Total $ 74,268,404 100.00%




Portfolio Composition by Security Type

Security Type Value Distributio! Security Type Value Distributio!
Core Investments Bond Funds
U.S. Treasuries $ 9,586,433 12.91% U.S. Treasuries $ 20,819,034 45.78%
Federal Agencies 3,890,834 5.24% Federal Agencies 6,259,543 13.77%
Commercial Paper - 0.00% Commercial Paper - 0.00%
Corporate Notes/Bonds 3,808,278 5.13% Certificates of Deposit 7,522,439 16.54%
Municipal Notes/Bonds 897,430 1.21% Money Market Funds 10,867,050 23.90%
e Zimos 2o
Certificates of Deposit 17,740,205 23.89%
Florida Municipal Investment
Trust Bond Funds 1-3 Years 24,850,401 33.46%

Florida Municipal Investment
Trust Bond Funds Intermediate 11,385,879 15.33%
Total Core Investments $ 74,268,504 100.00%

Core Investments

Funds 1-3 Years
3346% Florida Municipal
Investment Trust Bond
Funds Intermediate

15.33%

Money Market Funds
2.84%
Municipal
Notes/Bonds Corporate Notes/Bondgmmercial Paper Federal Agencies
121% 513% 0.00% 524%
Bond Funds
Money Market Funds
0.00%
Commercial Paper.
3.80%




Health Insurance Trust (OPEB) Performance
as of October 31, 2015
Market Value - $25,928,883

Return
Fiscal  Calendar Since july
1 mo 3 mo YTD YTD 1Yr 2Xrs 3Yrs 2007
Total Fund 4.2 -2.7 4.2 -19 -2.4 16 6.3 Sl 25
Targetindex 4.4 -2.0 4.4 -0.9 -1.8 1.8 5.6 5.3 2.8
OPEB Asset Allocation
Total Flexible
Capital Total Fixed
54874185 income

$5,238,508

International s
20%

Equity
54,877,074
Total Inflation

19%
Hedging
$2,588,784
10%
Total Liquid
Capital
Domestic $164,607
Equity 1%
$8,185,725
1%
S
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