
To: 

Via : 

From: 

Date: 

Subject: 

TOWN OF PALM BEACH 
Finance Department 

Mayor and Town Council 1)/)_.t / 
Peter B. Elwell, Town Manager f50'DV 

Jane Struder, Finance Director e 
November 13, 2014 

Monthly Investment Report -September 2014 

Attached you will find the Town's Investment Report for September 2014. 

The fiscal year-to-date investment return earned on the Town's excess funds (excluding OPEB, 
the Health Insurance Trust Fund) of approximately $152,830,000 is $807,906. 

The schedules on page 8 report the quarterly performance results for OPEB and the Town of 
Palm Beach Retirement System as of September 30, 2014. 

I can be reached at extension 4724 with questions regarding this report. 

JS\cas 

Cc: Investment Advisory Committee 

Post Office Box 2029 • 360 South County Road • Palm Beach, Florida 33480 
Telephone (561) 838-5444 • Facsimile (561) 835-4632 

E-mail: finance@townofpalmbeach.com • Website: www.townofpalmbeach.com 

@ Recycled Paper 







Portfolio Return by Investment 

PFM FiJII!d Income 
2010A, 32.911% 

Investments by Type 

PFM Fixed Income 1-5 

PFM Fillll!d Income 
2013, 8.311'11> 
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Portfolio Total Return vs. Benchmark 

Bond Proceed Portfolios' Yield to Maturi at Cost Performance 
PFM Fixed Income 2010A- Yield to Maturity at Cost N/A 0.19% 0.40% 0.19% 0.44% NJA 
Merrill L ch 3 Month U.S. Treasur Bill Index- Yield to Maturi 0.02% 0.03% 

PFM Fixed Income 2013- Yield to Maturity at Cost 0.40% 
Merrill L ch 3 Month U.S. Treasur Bill Index - Yield to Maturi 

PFM Fixed Income 20108- Yield to Maturity at Cost 
Merrill L ch 3 Month U.S. Treasur Bill Index - Yield to Maturi 

Town's Bond Investments Yield to Maturity at Cost Performance 0.33% 0.21% 
Blended Yield - ML 1 Year U.S. Treasury Index Benchmark 0.02% 0.01% 

.. I I : 
N/A 0.09% 0.07% 
N A 0.02% 0.00% 
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Total Investment Return History 

FY2008 
FY2009 
FY2010 
FY2011 
FY2012 
FY2013 
FY2014 

$3,000,000 -t 

I 
$2,500,000 

$2,000,000 

$1,500,000 

$1,000,000 

$500,000 

$0 

$ 2,642,478 $ 2,219,743 $ 
2,683,901 363,524 
2,067,072 244,917 

957,872 169,447 
935,823 129,485 

11,870 103,463 
807,906 98,048 

Town's Total Return History vs. 
6 Month Treasury Bill 

422,735 
2,320,377 

1,822,155 
788,425 
806,338 
(91,593) 
709,858 

FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 
to Date 

• Town'sTotaiReturn • 6MonthTBill 
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Town's FY2014 Monthly Investment Return vs. 
6 Month Treasury Bill 

Oct-13 91,850,087 $ 176,203 0.08% $ 6,123 $ 170,080 
Nov-13 90,249,086 66,552 0.11% 8,273 58,279 
Dec-13 171,155,487 (150,667) 0.10% 14,263 (164,930) 
Ian-14 170,203,913 209,837 0.06% 8,510 201,327 
Feb-14 161,282,321 95,559 0.08% 10,752 84,807 
Mar-14 159,232,183 (144,771) 0.07% 9,289 (154,060) 
AQr-14 0.05% 6,706 181,664 
May-14 0.06% 8,037 273,001 
Iun-14 0.07% 9,336 (25,696) 
Iul-14 0.05% 6,464 (110,069) 

0.05% 6,474 243,577 
3 821 
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Portfolio Composition by Source of Funds 

General Operating Fund 44,538,777 29.14% 
Capital Fund -Bond 63,199,926 4 1.35% 
Internal Service Fund 23,535,097 15.40% 
Capital Fund -Other than Bond 15,797,430 10.34% 
Recreation Fund 4,094,772 2.68% 
OPEB Fund 1,623,881 1.06% 
Other Funds 37,217 0.02 % 

Source of Funds 
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Portfolio Distribution by Maturity 

Core Investments 
0-6 Months $449,116 $18,384,386 $333,178 $0 $0 $19,166,680 
6 to 12 Months 130,729 520,225 10,021,118 10,672,072 
1 to 2 Years 3,805,859 7,317,522 727,200 11,850,581 
2 to 3 Years 9,732,048 6,878,393 1,838,097 18,448,538 
3 to 4 Years 2,429,881 3,908,740 1,496,550 7,835,171 
4 to 5 Years 1,476,179 1,822,088 611,887 7,544,655 11,454,810 
Over 5 Years 4,296,920 5,902,401 10,199,322 
,Totat : ciJf';i il'Ve~$,17,893!084ll$i8,384~86~$"24;687~57~. ~$ i 1~ 096,360 • $17,565,773 $89,627,174 

- ----~--------- --

Bond Funds 
0-6 Months 
6 to 12 Months 
1 to 2 Years 
2 to 3 Years 
3 to 4 Years 
4 to 5 Years 
Over 5 Years 

35% 
30% 
25% 
20% 
15% 
10% 

5% 
0% 

$6,294,972 $12,799,832 $0 
18,023,074 
13,668,505 

9,938,899 
2,474,645 

Maturity Distribution - Core Investments 
and Bond Funds 

$0 

0- 6 Months 6 to 12 1 to 2 Years 2 to 3 Years 3 to 4 Years 4 to 5 Years Over 5 Years 
Months 

• Core • Bond 

PFM Fixed Income 1-5 Year $ 17,893,084 19.96% 2.38 
PFM Prime/TO Money Market $ 18,384,386 20.51 o/o 0.13 
Bank United Certificate of Deposit $ 10,021,118 11.18% 1.00 
TD Bank Certificates of Deposit $ 7,544,656 8.42% 5.00 
FMivT 1-3 $ 24,687,571 27.54% 1.42 
FMivT Intermediate $ 11,096,360 12.38% 3.67 

Total $ 89,627,175 100.00% 
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$0 $19,094,804 
18,023,074 
13,668,505 

9,938,899 
2,474,645 

0.48 
0.03 
0.11 
0.42 
0.39 
0.45 
1.88 



Portfolio Composition by Security Type 

Core Investments 
U.S. Treasuries 
Federal Agencies 
Commercial Paper 
Corporate Notes/Bonds 
Municipal Notes/Bonds 

Money Market Funds 
Certificates of Deposit 
Florida Municipal Investment 
Trust Bond Funds 1-3 Years 
Florida Municipal Investment 
Trust Bond Funds Intermediate 

$ 10,624,145 11.85% U.S. Treasuries 
4,417,749 4.93% Federal Agencies 

449,791 0.50% 
1,952,672 2.18% 

448,727 0.50% 

18,384,386 20.51% 
17,565,773 19.60% 

24,687,571 27.54% 

11,096,360 12.38% 
Total Core Investments 1 $ 89,627)74'}\~tl.oo~!IQii,l;,~ 

Core Investments 

Certificates of Deposit 
19.60% 

Florida Municipal 
Investment Trust Bond 

Funds 1-3 Years 
27.54% 

Municipal _____ ...:: 

Notes/Bonds 
0.50% 

Money Market Funds 
20.25% 

Commen:ial Paper 
9.96% 

Federal Agencies 
9.82% 

Bond Funds 
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$ 37,901,247 59.96% 

Florida Municipal 
Investment Trust Bond 

Funds Intermediate 
12.38% 



-2.5 

Health Insurance Trust (OPEB) Performance 
as of September 30,2014 

Market Value- $25,800,879 

3 
-2.1 

8.5 
8 

2.9 
3.3 

85 
8 

106 
9.1 

Total Flexi ble 
Capital 

$4,989,456 
19% 

OPES Asset Allocation 

International 
Equity 

$4,809,208 
19% 

Domestic Equity 
$7,745,595 

30% 

Total Fixed 

Total Inflation 
Hedging 

$2,971,091 
11% 

Total Uqu id 
Capital 

$164,607 
1% 

3 
10.6 

8 5 
7.9 

Town of Palm Beach Retirement System Performance 
as of September 30,2014 

Market Value- $201,599,000 

Total Fund 2.19 
Tar et Index -0.95 

2.49 
4.6 

7.32 
8.86 

10.48 
10.11 

10.48 
10.11 

Retirement Asset Allocation ($000) 

Emerging Market 
Equity 

$21,212 
10% 

Fixed Inco me 
Composite 

$54,533 

International Equi 
$34,289 

17% 

8 

Alternatives/Hedge 
Fund 

$25,617 Commodit ies 
$4,591 

2% . . 
/ -----Pnvate EqUity 

$8,108 
Real Estate 4% 

$4,577 

qu id Ca pital 
$9,255 

5% 

33 
3.5 





Managed Account Detail of Securities Held 

TOWN OF PALM BEACH 1-5 YR PORTFOLIO - 68904260 

Security Type/Description S&P Moody's Trade 
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date 

U.S. Treasury Bond I Note 

US TREASURY NOTES 912828VG2 190.000.00 AA+ Aaa 04/08/14 
DTD 06/17/2013 0.500% 06/15/2016 

US TREASURY NOTES 912828RF9 345.000.00 AA+ Aaa 08/29/13 
DTD 08/31/20111.000% 08/31/2016 

US TREASURY NOTES 912828RF9 350,000.00 AA+ Aaa 09/14/11 
DTD 08/31/2011 1.000% 08/31/2016 

US TREASURY NOTES 912828RF9 465,000.00 AA+ Aaa 11/29/12 
DTD 08/31/2011 1.000% 08/31/2016 

US TREASURY NOTES 912828RJ1 500.000.00 AA+ Aaa 02/04/14 
DTD 09/30/2011 1.000% 09/30/2016 

US TREASURY NOTES 912828RM4 810.000.00 AA+ Aaa 01/25/12 
DTD 10/31/20111.000% 10/31/2016 

US TREASURY NOTES 912828RXO 700,000.00 AA+ Aaa 01/05/12 
DTD 01/03/2012 0.875% 12/31/2016 

US TREASURY NOTES 912828RXO 2.200.000.00 AA+ Aaa 01/23/12 
DTD 01/03/2012 0.875% 12/31/2016 

US TREASURY NOTES 912828SCS 320,000.00 AA+ Aaa 02/22/12 
DTD 01/31/2012 0.875% 01/31/2017 

US TREASURY NOTES 912828SJO 250,000.00 AA+ Aaa 03/13/12 
DTD 02/29/2012 0.875% 02/28/2017 

US TREASURY NOTES 912828SM3 885,000.00 AA+ Aaa 03/19/14 
DTD 03/31/2012 1.000% 03/31/2017 

US TREASURY NOTES 912828SM3 1,225,000.00 AA+ Aaa 02/27/14 
DTD 03/31/2012 1.000% 03/31/2017 

US TREASURY NOTES 912828lWO 260,000.00 AA+ Aaa 11/01/12 
DTD 10/31/2012 0.750% 10/31/2017 

US TREASURY NOTES 912828UA6 465.000.00 AA+ Aaa 05/06/14 
DTD 11/30/2012 0.625% 11/30/2017 

PFM Asset Management LLC 

Settle 
Date 

04/1.1/14 

08/30/13 

09/15/11 

12/05/12 

02/06/14 

01/26/12 

01/06/12 

01/26/12 

02/27/12 

03/15/12 

03/21/14 

02/28/14 

11/05/12 

05/09/14 

Original YTM 
Cost at Cost 

189.985.16 0.50 

346.927.15 0.81 

351,517.58 0.91 

474,536.13 0.45 

505,996.09 0.54 

815.885.16 0.84 

700.792.97 0.85 

2.196,218. 75 0.91 

319,937.50 0.88 

249,228.52 0.94 

886,901.37 0.93 

1,235.000.98 0.73 

260.192.97 0.73 

456.026.95 1.18 

For the Month Ending September 30, 2014 

Accrued 
Interest 

280.33 

295.44 

299.72 

398.20 

13.74 

3.389.67 

1.547.89 

4,864.81 

471.74 

187.33 

24.31 

33.65 

816.03 

976.69 

Amortized 
Cost 

189.988.48 

346.233.97 

350,594.05 

469,907.91 

504.535.11 

812.602.83 

700,361.80 

2.198.256 .30 

319.970.27 

249,620.06 

886,572.65 

1.233,113.79 

260.120.11 

457.008.94 

Market 
Value 

190,178.22 

347.803. 13 

352,843.75 

468.778.13 

503,750.00 

815.758.29 

701.859.20 

2,205,843.20 

320.600.00 

250,254.00 

887,696.48 

1.228. 732.42 

256,709.44 

456.608.15 
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Managed Account Detail of Securities Held 

TOWN OF PALM BEACH 1-5 YR PORTFOLIO - 68904260 
Security Type/Description 

Dated Date/Coupon/Maturity 

U.S. Treasury Bond I Note 

US TREASURY NOTES 

DTD 04/30/2013 0.625% 04/30/2018 

US TREASURY NOTES 

DTD 12/02/2013 1.250% 11/30/2018 

US TREASURY NOTES 

DTD 01/31/2014 1.500% 01/31/2019 

Security Type Sub-Total 

Municipal Bond I Note 

REGIONAL TRANS AUTli, IL TXBL REV 

BONDS 
DTD 05/07/2014 0.550% 05/06/2016 

Security Type Sub-Total 

Federal Agency Bond I Note 

FNMA NOTES 
DTD 08/19/20111.250% 09/28/2016 

FHLB NOTES 
DTD 08/07/2014 0.500% 09/28/2016 

FHLMC NOTES 

DTD 08/16/2013 0.875% 10/14/2016 

FHLB GLOBAL NOTE (CALLABLE) 
DTD 04/28/2014 1.625% 04/28/2017 

FREDDIE MAC GLOBAL NOTES 

DTD 05/14/2012 1.000% 06/29/2017 

FREDDIE MAC GLOBAL NOTES 

DTD 06/25/2012 1.000% 07/28/2017 

FANNIE MAE GLOBAL NOTES 
DTD 07/20/2012 0.875% 08/28/2017 

CUSIP 

912828UZ1 

912828A34 

912828B33 

759911X88 

3135GOCM3 

3130A2T97 

3137EADS5 

3130A1U5 

3137EADH9 

3137EADJ5 

3135GOMZ3 

S&P Moody's Trade 
Par Rating Rating Date 

165,000.00 AA+ Aaa 05/10/13 

615,000.00 AA+ Aaa 06/02/ 14 

875.000.00 AA+ Aaa 07/29/14 

10,620,000.00 

Settle 
Date 

05/15/13 

06/03/ 14 

07/31/14 

450.000.00 AA Aa3 04/24/14 05/07/14 

450,000.00 

130.000.00 AA+ Aaa 09/29/11 09/30/11 

370.000.00 AA+ Aaa 08/06/14 08/07/14 

450.000.00 AA+ Aaa 10/01/13 10/03/13 

450.000.00 AA+ Aaa 04/02/14 04/28/14 

495.000.00 AA+ Aaa 08/11/14 08/13/14 

270.000.00 AA+ Aaa 07/30/12 07/31/12 

465,000.00 AA+ Aaa 09/06/12 09/10/12 

PFM Asset Management LLC 

Original YTM 
Cost at Cost 

163.498.24 0.81 

610.723.83 1.41 

870,932.62 1.61 

10,634,301.97 0 .93 

449,694.00 0.58 

449,694 .00 0 .58 

129.749.23 1.29 

369.167.50 0.61 

451.368.00 0.77 

454.995.00 1.25 

495.579.15 0.96 

272.124.90 0.84 

466.153.20 0.82 

For the Month Ending September 30, 2014 

Accrued 
Interest 

431.56 

2.583.50 

2.211.28 

18,82S.89 

990.00 

990.00 

13.54 

15.42 

1.826.56 

3.107.81 

1.265.00 

472.50 

372.97 

Amortized 
Cost 

163.909.50 

611.027.39 

871.080.07 

10,624,903.23 

449.754.83 

449,754.83 

129.898.08 

369.225.20 

450.922.54 

452.874.83 

495,552.97 

271.213.39 

465.681.10 

Market 
Value 

160.655.86 

606.543.75 

869,531.25 

10,624, 145.27 

448,726.50 

448,726.50 

131.537.51 

368.916.27 

451.892.70 

453.749.40 

494.250.08 

268,890.03 

461.873.34 
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Managed Account Detail of Securities Held 

TOWN OF PALM BEACH 1-5 YR PORTFOLIO - 68904260 
Security Type/Description S&P Moody's Trade 

Dated Date/Coupon/Maturity CUSI P Par Rating Rating Date 

Federal Agency Bond I Note 

FNMA NOTES 3135GOZLO 230.000.00 AA+ Aaa 08/21/14 
DTD 08/25/2014 1.000% 09/27/2017 

FANNIE MAE GLOBAL NOTES 3135GOPOO 500.000.00 AA+ Aaa 11/27/13 
DTD 09/24/2012 0.875% 10/26/2017 

FREDDIE MAC GLOBAL NOTES 3137EADP1 170.000.00 AA+ Aaa 03/20/ 13 
DTD 01/17/2013 0.875% 03/07/2018 

FREDDIE MAC GLOBAL NOTES 3137EADP1 425.000.00 AA+ Aaa 03/27/13 
DTD 01/17/2013 0.875% 03/07/2018 

FANNIE MAE GLOBAL NOTES 3135GOWJ8 485.000.00 AA+ Aaa 05/22/13 
DTD 04/15/2013 0.875% 05/21/2018 

Security Type Sub-Total 4,440,000.00 

Corporate Note 

GENERAL ELEC CAP CORP 36962G6RO 500,000.00 AA+ A1 01/03/13 
DTD 01/08/2013 1.000%01/08/2016 

WAL-MART STORES INC GLOBAL NOTES 931142DEO 125.000.00 AA Aa2 04/04/13 
DTD 04/11/2013 0.600% 04/11/2016 

TOYOTA MOTOR CREDIT CORP 89236TAL9 190,000.00 AA- Aa3 05/14/13 
DTD 05/17/2013 0.800%05/17/2016 

GENERAL ELEC CAP CORP (FLOATING) 36962G7A6 325.000.00 AA+ A1 07/09/13 
DTD 07/12/2013 0.884% 07/12/2016 

WELLS FARGO & COMPANY (FLOATING) 94974BFM7 350,000.00 A+ A2 07/22/13 
DTD 07/29/2013 0.764% 07/20/2016 

AMERICAN HONDA FINANCE GLOBAL NOTES 02665WAB7 140.000.00 A+ A1 10/03/13 
DTD 10/10/2013 1.125% 10/07/2016 

JOHN DEERE CAPITAL CORP 24422ESD2 215.000.00 A A2 10/08/13 
DTD 10/ 11/2013 1.050% 10/11/2016 

COCA-COLA CO/THE GLOBAL NOTES 191216BD1 100.000.00 AA Aa3 10/29/13 
DTD 11/01/2013 0.750% 11/01/2016 

PFM Asset Management lLC 

Settle 
Date 

08/25/14 

12/03/13 

03/21113 

04/01/13 

05/28/13 

01/08/13 

04/11/13 

05/17/13 

07/12/13 

07/29/13 

10/10/13 

10/11/13 

11101/13 

Original YTM 

Cost at Cost 

229.178.90 1.12 

496.175.00 1.08 

169.369.30 0.95 

424.443.25 0.90 

480.732.00 1.06 

4,4 39,035.43 0.95 

498,395.00 1.11 

124,911.25 0.62 

189,922.10 0.81 

325,000.00 0.93 

350,000.00 0.80 

139.512.80 1.24 

214.726.95 1.09 

99.885.00 0.79 

For the Month Ending September 30, 2014 

Accrued 

I nterest 

25.56 

1.883.68 

99.17 

247.92 

1.532.47 

10,862.60 

1.152.78 

354.17 

565.78 

630.18 

541.89 

761.25 

1.066.04 

312.50 

Amortized 

Cost 

229.204.60 

496.975.03 

169.560.47 

424.610.28 

481.860.13 

4,437,578.62 

499,314.53 

124.954.60 

189,957.50 

325,000.00 

350,000.00 

139.669.58 

214,814.47 

99.919.86 

Market 

Value 

229.030.78 

495.256.00 

167.105.07 

417.762.68 

474.990.57 

4,415,254.43 

501.897.50 

124.947.50 

190.443.08 

327.818.08 

352.012.50 

140.479.22 

215.493.00 

99.881.20 
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Managed Account Detail of Securities Held 

TOWN OF PALM BEACH 1-5 YR PORTFOLIO - 68904260 
Security Type/Description S&P Moody's Trade 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date 

Corporate Note 

Security Type Sub-Total 1,945,000.00 

Commercial Paper 

BANK OF TOKYO MITSUBISHI COMM PAPER 06538CM01 450,000.00 A-1 P-1 06/27/14 
0.000% 12/24/2014 

Security Type Sub-Total 450,000.00 

Managed Account Sub-Total 17,905,000.00 

Securities Sub-Total $17,905,000.00 

Accrued Interest 

Total Investments 

PFM Asset Management LLC 

Settle 
Date 

06/27/14 

Original YTM 

Cost at Cost 

1,942,353.10 0.96 

449.482.50 0.23 

449,482.50 0.23 

17,914,867 .oo 0.91 

$17,914,867.00 0.91°/o 

For the Month Ending September 30, 2014 

Accrued 

Interest 

5,384.59 

0.00 

0.00 

36,063.08 

$36,063.08 

Amortized 

Cost 

1,943,630.54 

449,758.50 

449,758.50 

17,905,625.72 

$17,905,625.72 

Market 
Value 

1,952,972.08 

449,790.75 

449,790.75 

17,890,889.03 

$17,890,889.03 

$36,063.08 

$17,926,952.11 
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Managed Account Detail of Securities Held 

TOWN OF PALM BEACH 2013 BOND FUND - 68904265 
Security Type/Description 

Dated Date/Coupon/Maturity 

U.S. Treasury Bond I Note 

US TREASURY NOTES 

DTD 05/15/2012 0.250% 05/15/2015 

US TREASURY NOTES 

DTD 07/31/2013 0.250% 07/31/2015 

US TREASURY NOTES 

DTD 10/31/2013 0.250% 10/31/2015 

US TREASURY NOTES 

DTD 05/02/2011 2.000% 04/30/2016 

US TREASURY NOTES 

DTD 08/01/20111.500% 07/31/2016 

US TREASURY NOTES 

DTD 10/31/2011 1.000% 10/31/2016 

US TREASURY NOTES 

DTD 07/31/2012 0.500% 07/31/2017 

Security Type Sub-Total 

Federal Agency Bond I Note 

FNMA NOTES 

DTD 03/10/2014 0.750% 04/20/2017 

FANNIE MAE GLOBAL NOTES 

DTD 09/24/2012 0.875% 10/26/2017 

Security Type Sub-Total 

Commercial Paper 

JP MORGAN SECURITIES LLC COMM PAPER 

0.000% 12/12/2014 

BNP PARIBAS FINANCE INC COMM PAPER 

0.000% 03/17/2015 

CUSIP 

912828SU5 

912828VN7 

912828WB2 

9128280FO 

9128280X1 

912828RM4 

912828TG5 

3135GOZB2 

3135GOPOO 

466400MC2 

0556N10H9 

S&P Moody's Trade Settle 
Date Par Rating Rating Date 

9.000.000.00 AA+ Aaa 03/14/14 03/17/14 

9.000.000.00 AA+ Aaa 03/14/14 03/17/14 

6,000.000.00 AA+ Aaa 03/14/14 03/17/14 

3. 750,000.00 AA+ Aaa 03/14/14 03/17/14 

3,750.000.00 AA+ Aaa 03/14/14 03/17/14 

2,500,000.00 AA+ Aaa 03/14/14 03/17/14 

3,750,000.00 AA+ Aaa 03/14/14 03/17/14 

37,750,000.00 

3,750,000.00 AA+ Aaa 03/14/14 03/17/14 

2.500,000.00 AA+ Aaa 03/14/14 03/17/14 

6,250,000.00 

1.500.000.00 A-1 P-1 03/18/14 03/18/14 

4.800.000.00 A-1 P-1 09/18/14 09/18/14 

PFM Asset Management LLC 

Original YTM 
Cost at Cost 

9.010.195.31 0.15 

9.007.734.38 0.19 

5.999.531.25 0.25 

3.876.416.02 0.40 

3,839.355.47 0.49 

2.526.367.19 0 .59 

3.696.240.23 0.93 

37,955,839.85 0.34 

3,738.562.50 0.85 

2.481.325.00 1.09 

6,219,887.50 0.94 

1.496.301.26 0.33 

4.792.800.00 0.30 

For the Month Ending September 30, 2014 

Accrued 
Interest 

8.498.64 

3.790.76 

6,277.17 

31.385.87 

9.476.90 

10.461.96 

3,158.97 

73,050.27 

12.578.13 

9.418.40 

21,996.53 

0.00 

0.00 

Amortized 
Cost 

9.005.457.69 

9.004.677.66 

5.999.687.76 

3.844,341.04 

3.818.979.41 

2,520.970.85 

3,704,800.24 

37,898,914.65 

3.740.531.59 

2.484.072.98 

6,224,604.57 

1.499.010.00 

4.793.319.98 

Market 
Value 

9.010.546.88 

9.012.654.00 

6,006.564.00 

3.843.896.25 

3,816.648.75 

2.517.772.50 

3,693.165.00 

37,901,247.38 

3.728.280.00 

2.476.280.00 

6,204,560.00 

1.499.451.00 

4.793.640.00 

Account 68904265 Page 4 



Managed Account Detail of Securities Held 

TOWN OF PALM BEACH 2013 BOND FUND - 68904265 ---- ---
Security Type/Description S&P Moody's Trade Settle Original 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost 

Security Type Sub-Total 6,300,000.00 6,289,101.26 

Managed Account Sub-Total 50,300,000.00 50,464,828.61 

Securities Sub-Total $50,300,000.00 $50,464,828.61 

Accrued Interest 

Total Investments 

PFM Asset Management llC 

For the Month Ending September 30, 2014 

YTM Accrued Amortized Market 

at Cost Interest Cost Value 

0.31 0.00 6,292,329.98 6,293,091.00 

0.41 95,046.80 50,415,849.20 50,398,898.38 

0.41°/o $95,046.80 $50,415,849.20 $50,398,898.38 

$95,046.80 

$50,493,945.18 

Account 68904265 Page 5 



Executive Summa 
Town of Palm Beach 
Health Insurance Trust 

Preliminary Executive Summary as of September 30, 20 14 

Market %of Fiscal Calendar Return Inception 
Value Portfolio I Mo. 3 Mo. YTD YTD I YR 2 YRS 3 YRS 5 YRS Since Date 

- -$25,800,879 100.0 Total Fund -2.4 -2.3 8.5 2.9 8.5 10.6 12.3 8.5 3.3 jul-07 
~~~------ ~ 

Target Index -2.5 -2.1 8.0 3.3 8.0 9.1 10.6 7.9 3.5 Jul-07 
Actual Index -2.4 -2.0 8.5 3.2 8.5 9.9 11.0 8.2 3.7 Jul-07 
Consumer Price Index 0.1 -0.1 1.7 2.1 1.7 1.4 1.6 2.0 1.9 Jul-07 

-- -· -$12,554,803 48.7 Global Equity -2.7 -2.0 13.5 4.2 13.5 18.2 21.0 12.3 3.4 jul-07 

$7,745,595 30.0 Domestic Equity -2.3 -1.0 15.9 - 5.7 15.9 18.8 22. 1 14.3 4.1 jul-07 
Russell 3000 Index -2. 1 0.0 17.8 7.0 17.8 19.7 23.1 15.8 6.2 

$5,401,449 20.9 Fidelity Spartan Total Market Index Advisor Fund -2.1 -0.1 17.6 6.9 17.6 19.5 23.0 15.8 6.3 Jul-07 
Wilshire 5000 Index -2.1 0.0 17.7 6.9 17.7 19.8 23.0 15.9 6.5 

$1 ,138,085 4.4 FPA Crescent Fund -1.4 -1.0 10.7 4.0 10.7 13.7 NA NA 11.5 Apr-12 
S&P 500 Index -1.4 1.1 19.7 8.3 19.7 19.5 23.0 15.7 16.9 
60% Russell 2500 I 40% BC Global Credit -4.0 -4.1 7.3 1.5 7.3 12.5 15.9 12.0 I 1.1 
HFRI Equity Hedge (Total) Index -1.9 -1.3 6.7 1.9 6.7 8.9 8.4 5.4 6.5 

$1 ,206,061 4.7 FMI Common Stock Fund -3.9 -4.9 10.4 1.6 10.4 18.3 NA NA 12.5 Apr-12 

Russell 2500 Index -5.1 -5.3 9.0 0.3 9.0 18.9 22.8 16.0 15.4 

-
$4,809,208 18.6 International Equity -3.3 -3.7 9.6 1.8 9.6 17.3 19.2 9.2 2.3 jul-07 

MSCI AC World ex USA (Net) -4.8 -5.3 4.8 0.0 4.8 10.5 11.8 6.0 0.5 
MSCI EAFE (Net) -3.8 -5.9 4.3 -1.4 4.3 13.6 13.6 6.6 0. 1 

$2,443,708 9.5 Dodge & Cox International Stock Fund -3 .9 -2.7 13.2 5.0 13.2 20.3 18.7 9.4 2.6 Jul-07 
MSCI AC World ex USA (Net) -4.8 -5.3 4.8 0.0 4.8 10.5 11.8 6.0 0.5 

$2,365,501 9.2 Artisan International Institutional Fund -2.8 -4.7 6.1 -1.3 6.1 14.4 19.5 NA 9.9 Jul-11 
MSCI EAFE (Net) -3.8 -5.9 4.3 -1.4 4.3 13.6 13.6 6.6 5.5 

Pri~ 
BUCHHOLZ ······· 

Town of Palm Beach Health Insurance Trust 
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Executive Summa 
Town of Palm Beach 
Health Insurance Trust 

Preliminary Executive Summary as of September 30, 20 14 

Market %of Fiscal Calendar Return Inception 
Value Portfolio I Mo. 3 Mo. YTD YTD I YR 2 YRS 3 YRS 5 YRS Since Date 

-
$4,989,456 19.3 Total Flexible Capital -0.4 -1.0 5.8 - 2.0 5.8 8.5 8.6 6.1 3.9 Jul-07 

HFRI Fund of Funds Composite Index -0.2 0.3 6.1 2.4 6.1 6.3 5.2 3.4 0.6 

$2,046,146 7.9 Forester Offshore A2, Ltd. -0.3 -0.3 7.2 1.9 7.2 9.4 10.0 6.2 5.0 Jul-07 
HFRI FOF: Strategic Index -0.9 -0.3 6.1 2.0 6.1 7.0 5.9 3.6 0.4 

$2,943,310 11.4 Archstone Absolute Return Strategies Fund, Ltd. Class A -0.5 -1.5 4.8 2.2 4.8 7.8 7.5 6.2 2.9 Jul-07 
HFRI FOF: Conservative Index -0.1 0.1 5.4 2.7 5.4 6.0 4.9 3.4 0.5 

-
$5,120,921 19.8 Total Fixed Income -0.6 -0.3 1.7 1.9 1.7 0.5 2.6 3.5 3.3 jul-07 ----- ~ .. ___ -- -

Fixed Income Composite Index -0.4 0.1 2.3 2.4 2.3 0.7 2.0 3.1 3.9 

$2,822,152 10.9 PIMCO Total Return II Institutional Fund -0.9 -0.4 2.8 3.0 2.8 0.7 3.4 4.3 6.2 Feb-09 

Barclays U.S. Aggregate -0.7 0.2 4.0 4.1 4.0 1.1 2.4 4.1 4.8 
$2,298,769 8.9 Vanguard Short Term US Treasury Admiral Fund -0.1 -0.1 0.4 0.5 0.4 0.3 NA NA 0.5 Dec- II 

Barclays U.S. Treasury: 1-5 Year -0.2 0.0 0.6 0.7 0.6 0.3 0.6 1.7 0.6 

- - ·-·~"·~ -- - ~ ·--·"'- "-' ·-
$2,971,091 11.5 Total Inflation Hedging -7.1 -8.7 1.8 -· - ·---"-

1.4 1.8 -1.5 2.8 4.6 -4.0 Jul-07 
Inflation Hedging Composite Index -6.3 -8.4 4.0 2.5 4.0 0.3 4.1 5.8 1.6 

$778,691 3.0 Vanguard Short-Term Inflation Protected Securities Adm. Fund -1.0 -1.4 NA NA NA NA NA NA -0.3 Mar-14 
Barclays U.S. Treasury: 0-5 Year TIPS Index -0.9 -1.4 0.2 0.4 0.2 -0.4 0.6 2.2 -0.2 

$752,452 2.9 PIMCO CommoditiesPLUS Strategy Institutional Fund -7.3 -12.0 NA NA NA NA NA NA -7.1 Mar-14 
Credit Suisse Commodity Benchmark Index -6.7 -11.8 -4.1 -4.2 -4.1 -4.6 0.2 3.2 -7.7 

$1,439,948 5.6 Van Eck Global Hard Assets I Fund -10.0 -10.5 5.2 1.6 5.2 6.1 NA NA 3.5 Apr- 12 
S&P North American Natural Resources Sector -8.8 -10.0 10.3 4.8 10.3 8.7 12.5 8.8 7.4 

~~t~ .. ·- · -- Towo of P•lm Bwh H"l<h '"'"""c' Tno<< 
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Executive Summa 
Town of Palm Beach 
Health Insurance Trust 

Preliminary Executive Summary as of September 30, 20 14 

Market % of Fiscal Calendar Return Inception 
Value Portfolio I Mo. 3 Mo. YTD YTD I YR 2 YRS 3 YRS 5 YRS Since Date 

--------------~-------..~----- ----------·---- -
$164,607 0.6 Total Liquid Capital 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.6 Jul-07 --------- ----·--- -

$164,607 0.6 Government Stif IS 0.0 0.0 0.0 0.0 0.0 0.0 0. 1 0.1 0.6 Jul-07 

Citigroup 3 Month T-Bill 0 .0 0.0 0 .0 0.0 0.0 0.1 0.1 0.1 0.6 

Please Note: 
- Periods greater than one year are annualized 
- Returns are net of investment management fees and gross of consulting fees unless otherwise stated 
- Since inception returns are calculated from the first full month 
- Actual Index calculated using manager allocations and index returns 
- Performance and market values are subject to change based on statement availability from the investment manager/custodian 
-Target Index (as of 9/01/2013): 27.5% Russe ll 3000 Index/ 17.5% MSCI ACWI ex USA/ 20% HFRI FOF Index/ 20% Fixed Income Composite Index/ 

15% Inflation Hedging Composite Index 
- Target Index (as of 12/0 1/20 II): 27.5% Russell 3000 Index/ 17.5% MSCI EAFE Net Index/ 20% HFRI FOF Index/ 20% Fixed Income Composite Index/ 

15% Inflation Hedging Composite Index 
-Target Index reflects the policy limitations regarding international constraints 
- Inflation Hedging Composite Index reflects manager allocations and index returns. Components have changed over time. 
-Fixed Income Composite Index effective 12101/2011 : 50% Barclays U.S. Aggregate Index /50% Barclays US Treasury: 1-5 Year Index 
- Fixed Income Composite Index (prior to I 1/30/20 I I): 50% Barclays Aggregate Index I 50% BOA Conv. Bond US lnv. Gr. Index 
- Domestic Equity, Fixed Income, Inflation Hedging: Performance includes terminated managers 
- Forester Offshore A2, Ltd: Market value estimated using manager reported performance 
-Government Stif 15: Client specific cash performance not available. Citigroup Treasury Bill 3 Month Index is being reported . 
-Fidelity Spartan Total Market Index Advisor Fund: Market value estimated using manager reported NAY; statement not available at time of report 

fJ~~······ ···· - ..... -T~;~ ~fp-;;-,;; s;~;h-H-;,w;·,~;~;;;~z;T;~;< 
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Asset Allocation - Current 
Asset Allocation Policy Ranges 

As of September 30, 20 14 

Total Fund 

Domestic Equity 

International Equity 

Total Flexible Capital 

Total Fixed Income 

Total Inflation Hedging 

Total Liquid Capital 

Domestic Equity 
$7.745,595 

International Equity 
$4,809,208 

Total Flexible Capital 
$4,989,456 

Total Fixed Income 
$5, 120,921 

Total Inflation Hedging 
$2,971 ,091 

Total Liquid Capital 
$164,607 

Pri~ 
I3u<. ttJ.J~)l ) 

0.0% 

Asset Allocation (%) 

100.0 

30.0 

18.6 

19.3 

19.8 

11.5 

0.6 

4.0% 8.0% 

Lower(%) Target(%) 

- 100.0 

22.5 27.5 

15.0 17.5 

15.0 20.0 

15.0 20.0 

10.0 15.0 

0.0 0.0 

12.0% 16.0% 20.0% 

• Target Allocation [] Actual Allocation 

Town of Palm Beach Health Insurance Trust 

Upper(%) Difference (%) 

- 0.0 

32.5 2.5 

20.0 1.1 

25.0 -0.7 

25.0 -0.2 

20.0 -3 .5 

1.0 0.6 

30.0% 

24.0% 28.0% 32.0% 36.0% 
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Town of Palm Beach Retirement System Comparative Performance 
As of September 30, 2014 

Allocation Performance 

Gross of Fees. 
' Fixed Income Index consists of 50% Barclays Capital US Aggregate, 25% Barclays Capital US Corp. High Yield, 25% Barclays Capital US Treasury: US TIPS. 
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Town of Palm Beach Retirement System Comparative Performance 
As of September 30, 2014 

Allocation Performance(%) 

Market Value 1 Year To 1 3 5 Since Inception 
($000) % Quarter Date Year Years Years Inception Date 

Domestic Equity 

SSgA S&P 500 Flagship Fund 16,506 8.19 1.13 8.35 19.75 23.03 15.75 15.75 10/01/2009 

S&P 500 1.13 8.34 19.73 22.99 15.70 15.70 

IM U.S. Large Cap Core Equity (SA+CF) Median 0.91 7.99 19.25 23.27 15.83 15.83 

SSgA S&P 500 Flagship Fund Rank 42 42 44 56 53 53 

T. Rowe Price New Era Fund 2,891 1.43 -7.88 5.85 11 .60 12.38 7.01 -2.64 07/01/2008 

S&P Global Natural Resources Sector Index -7 .76 -1.41 3.08 4.96 2.33 -3 .45 

IM Global Natural Resources (MF) Median -10.13 0.95 5.18 9.21 4.74 -4.52 

T. Rowe Pnce New Era Fund Rank 15 6 7 22 17 20 

CRM Midcap Value Institutional Fund 5,346 2.65 -3.67 0.90 10.98 20.14 13.04 9.83 10/01/2008 

Russell Midcap Value Index -2.65 8.20 17.46 24.72 17.24 12.78 

IM U.S. Mid Cap Value Equity (MF) Median -3.62 4.39 14.13 22.71 15.60 12.49 

CRM Midcap Value Institutional Fund Rank 52 92 84 92 91 88 

Geneva Mid Cap Equity 5,862 2.91 -0.75 -1.30 5.66 18.12 16.41 9.70 09/01/2005 

Russell Midcap Growth Index -0.73 5.73 14.43 22.74 17.12 8.93 

IM U.S. Mid Cap Growth Equity (SA+CF) Median -1.73 2.80 11 .79 21 .27 16.43 9.54 

Geneva Mid Cap Equity Rank 31 89 93 82 51 42 

Thompson Seigel Walmsley 8,800 4.37 -6.36 2.93 12.86 25.56 17.55 9.26 12/01/2005 

Russell 2500 Value Index -6.40 0.96 9.88 22.82 15.16 7.35 

IM U.S. SMID Cap Value Equity (SA+CF) Median -4.53 1.87 11 .31 23.18 16.32 9.48 

Thompson Seigel Walmsley Rank 86 37 34 26 27 59 

International Develo[!ed Equity 

Harris Associates International Value 16,720 8.29 -6.71 -4.57 0.06 17.98 10.77 13.07 03/01/2003 

MSCI EAFE Value Index (Net) -6.20 -0.57 5.65 13.91 5.52 9.79 

IM International Large Cap Value Equity (SA+CF) Median -5.68 -0.74 5.76 13.60 7.70 10.97 

Harris Associates International Value Rank 82 95 98 11 8 15 

Artisan International Growth 17,570 8.72 -4.66 -1.32 5.98 19.27 9.55 9.79 01/01/2003 

MSCI EAFE Growth Index (Net) -5 .55 -2.19 2.85 13.33 7.56 8.23 

IM International Large Cap Growth Equity (MF) Median -4.85 -1.50 4.71 13.31 6.94 9.23 

Artisan International Growth Rank 42 45 32 1 4 28 
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Town of Palm Beach Retirement System Comparative Performance 
As of September 30, 2014 

Allocation Performance (%) 

Market Value 1 Year To 1 3 5 Since Inception 
($000) % Quarter Date Year Years Years Inception Date 

Emerging Market Equity 

Acadian Emerging Markets Equity II Fund LLC 11 ,018 5.47 -3 .36 4.98 5.23 N/A N/A 11 .76 09/01/2013 

MSCI EM (net) -3.50 2.43 4.30 7.19 4.42 10.19 
IM Emerging Markets Equity (SA+CF) Median -3.23 3.82 6.19 9.32 6.10 12.27 
Acadian Emerging Markets Equity II Fund LLC Rank 56 35 61 N/A N/A 55 

Wells Fargo Emerging Markets 10,194 5.06 -3 .11 1.94 1.94 N/A N/A 1.94 10/01/2013 
MSCI EM (net) -3 .50 2.43 4.30 7.19 4.42 4.30 

IM Emergmg Markets Equ1ty (SA+CF) Med1an -3.23 3.82 6.19 9.32 6.10 6.19 
Wells Fargo Emerging Markets Rank 49 72 90 N/A N/A 90 

Fixed Income 

Goldman Sachs Asset Management 44,529 22.09 0.30 4.15 4.90 4.20 5.76 5.72 03/01/2006 

Barclays U.S. Aggregate 0.17 4.10 3.96 2.43 4.12 4.95 
IM U.S. Broad Market Core+ Fixed Income (SA+CF) Med1an 0.07 4.77 5.49 4.65 6.11 5.93 
Goldman Sachs Asset Management Rank 21 85 71 66 61 68 

Neuberger Berman High Yield 5,319 2.64 -2.22 2.44 6.12 N/A N/A 5.55 08/01/2013 
BofAML High Yield Master II Constrained -1.92 3.60 7.21 10.93 10.36 6.48 
IM U.S. High Yield Bonds (MF) Med1an -2.02 2.77 6.09 10.03 9.42 5.41 
Neuberger Berman H1gh Yield Rank 68 63 50 N/A N/A 46 

Vanguard Inflation-Protected Securities 4,685 2.32 -1 .98 3.79 1.49 1.23 N/A 3.97 02/01/2010 
Barclays U.S. Treasury: U.S. TIPS -2.04 3.67 1.59 1.34 4.48 4.06 
IM U.S. TIPS (MF) Median -2.20 2.84 0.96 0.97 3.88 3.44 
Vanguard Inflation-Protected Securities Rank 28 11 27 36 N/A 17 
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Town of Palm Beach Retirement System Comparative Performance 
As of September 30, 2014 

Allocation Performance (%) 

Market Value 1 Year To 1 3 5 Since Inception 

($000) % Quarter Date Year Years Years Inception Date 

Alternatives/Hedge Funds 

Wellington Diversified Inflation Hedges CTF 4,027 2.00 -7.79 0.38 3.28 2.33 3.85 1.44 10/01/2008 

DIH Composite Index -8.04 -0.91 0.74 3.17 4.42 2.80 

Mesirow Absolute Return Fund 8,224 4.08 0.02 3.92 8.09 7.45 5.26 3.52 02/01/2007 

90 Day T-Bill + 3.75% 0.94 2.84 3.79 3.81 3.84 4.70 

Weatherlow Offshore Fund I Ltd. 6,638 3.29 -0.83 3.85 7.55 N/A N/A 8.81 02/01/2012 

HFRI FOF: Diversified Index 0.39 2.40 6.43 5.17 3.56 5.45 

Standard Life Global Absolute Return 6,721 3.33 2.50 N/A N/A N/A N/A 3.40 02/01/2014 

Balanced Index -2.80 2.79 7.21 10.36 7.30 4.57 

Commodities 

TAP Fund, LTD 4,591 2.28 -11.04 -5 .03 -6.14 -3.71 N/A -0.06 09/01/2010 

Bloomberg Commodity Index Total Return -11.83 -5 .59 -6.58 -5 .34 -1.37 -2.29 

Liquid Capital 

IR&M Short Term Fixed Income 7,692 3.82 N/A N/A N/A N/A N/A -0.11 09/01/2014 

BofA Merrill Lynch 1-3 Year Treasury 0.03 0.44 0.50 0.48 1.03 -0.06 

Cash Account 350 0.17 0.00 0.13 0.13 N/A N/A 0.10 06/01/2013 

90 Day U.S. Treasury Bill 0.01 0.04 0.04 0.06 0.08 0.04 

Cash Account (Firefighters) 471 0.23 0.00 0.00 0.01 0.04 0.06 1.46 01/01/2002 

90 Day U.S. Treasury Bill 0.01 0.04 0.04 0.06 0.08 1.49 

Cash Account (Police) 742 0.37 0.00 0.00 0.01 0.20 0.16 1.30 04/01/2006 

90 Day U.S. Treasury Bill 0.01 0.04 0.04 0.06 0.08 1.31 
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